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ENVIRONMENT
9

Chapter

Ministry of Environment, Forest and Climate Change

• The Ministry of  Environment, Forest and Climate Change (MoEF&CC) is the nodal agency in the

central government for overseeing the implementation of  India’s environment and forest policies,

programmes and related schemes.

• The Ministry is also the nodal agency for the:

1. United Nations Environment Programme (UNEP);

2. International Centre for Integrated Mountain Development(ICIMOD); and

3. United Nations Conference on Environment and Development (UNCED).

• The Ministry also coordinates with multilateral bodies such as the Commission on Sustainable

Development (CSD), Global Environment Facility (GEF) and regional bodies such as Economic

and Social Council for Asia and Pacific (ESCAP) and South Asian Association for Regional

Cooperation (SAARC) on matters pertaining to environment.

Environment Related Institutions and Organizations

a) Botanical Survey of India

• Botanical Survey of India (BSI) is the apex research organization under MoEF&CC, for carrying

out taxonomic and floristic studies on wild plant resources.

• It was established in 1890.

• Functional base of  BSI was further expanded to include various new areas such as inventorying

of endemic, rare and threatened plant species; evolving conservation strategies; studies on

ecosystems and protected areas etc.

RED DATA BOOK:

Internationally IUCN (International Union for Conservation of Nature) prepares a Red Data List/

Red Data Book which categories species and plants according to the degree of threat/extinction.

b) Zoological Survey of India

• Zoological Survey of  India (ZSI), a premier research institution under the Ministry.

• It has completed 100 years of  service.

• Headquarters are at Kolkata and 16 Regional centres are located at different parts of the

country.
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ENVIS (Environmental Information System)

• Environmental Information System (ENVIS) was set up in 1983 as a plan programme as a
comprehensive network in environmental information collection, collation, storage, retrieval and
dissemination to varying users, which include decision-makers, researchers, academicians, policy
planners and research scientists, etc.

• The focus of  ENVIS since inception has been on providing environmental information to decision
makers, policy planners, scientists and engineers, research workers, etc. all over the country.

• A large number of  nodes, known as ENVIS Centres, have been established in the network to
cover the broad subject areas of  environment with a Focal Point in the Ministry of  Environment
& Forests. 

c) Forest Survey of India

• Forest Survey of  India (FSI), a national level organization under the Ministry is engaged in the
assessment of  the country’s forest resources on a regular interval.

• Established in 1981, the Forest Survey of  India succeeded the “Pre-investment Survey of
Forest Resources” (PISFR), a project initiated in 1965 by Government of  India with the
sponsorship of  FAO and UNDP.

Forest Survey of  India is involved in the following:

1. Forest Cover Mapping

• FSI is involved in forest cover assessment of  the country on biennial basis and publishes
‘India State of Forest Report’.

• Forest and Tree Cover of  the country has increased by 8,021 sq km (1%) as compared
to assessment of 2015. The very dense forest has increased by 1.36% as compared to last
assessment.

• Successful agro-forestry practices, better conservation of  forests, improvement of  scrub
areas to forest areas, increase in mangrove cover, conservation and protection activities
have also led to increase in the forest and tree cover.

• Top 5 states where maximum forest cover has increased are Andhra Pradesh (2,141 sq
kms), Karnataka (1,101 sq kms), Kerala (1,043 sq kms), Odisha (885 sq kms) and Telangana
(565 sq kms).

• Top 5 states where forest cover has decreased are Mizoram (531 sq km), Nagaland (450
sq km), Arunachal Pradesh (190 sq km), Tripura (164 sq km) and Meghalaya (116 sq
km).

2. Forests Inventory

• Inventory of  forests and Trees Outside Forests (TOF) is the second major activity of  FSI.

• The country has been divided into 14 physiographic zones.

• In the recent past, TOF resources have gained importance because of  their increasing role
in meeting the needs of  wood based industries and society.

• The outcome of  the TOF inventory is estimation of  growing stock in TOF areas, estimation
of  production of  wood from TOF and tree cover.
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d) Wildlife Institute of India

• Wildlife Institute of India (WII) was established in 1986 in Dehradun as an autonomous
institute of  the Ministry.

• Its primary mandates are to:

1. Carry out scientific and applied research on various issues of wildlife and biodiversity
conservation,

2. Develop wildlife and biodiversity conservation,

3. Develop wildlife science as a discipline through academic activities,

4. Build capacity in the field of wildlife management and conservation planning, and

5. Provide technical inputs to MoEFCC and other international organizations.

e) National Green Tribunal

• The National Green Tribunal (NGT) was set up in 2010 under the NGT Act, 2010. It is a
statutory body.

• The Tribunal shall not be bound by the procedure laid down under the Code of  Civil Procedure,
1908, but shall be guided by principles of  natural justice.

• The Tribunal is mandated to make an endeavour for disposal of  applications or appeals finally
within 6months of filing.

• NGT has five places of  sitting, i.e. the Principal Bench in Delhi and Zonal Benches in Pune,
Kolkata, Bhopal and Chennai. Apart from this, the Tribunal holds three circuit Benches at
Shimla, Shillong and Jodhpur.

International Tropical Timber Organization

• The International Tropical Timber Agreement (ITTA) was negotiated under United Nation Conference
for Trade and Development (UNCTAD) auspices to provide an effective framework for cooperation
and consultation among countries producing and consuming tropical timber promote the expansion
and diversification of international trade in tropical timber and the improvement of structural
conditions in the tropical timber market; promote and support research and development to improve
forest management and wood utilization.

• The ITTA, 1983 established the International Tropical Timber Organization (ITTO) whose headquarter
is at Yokohama, Japan.

• At present, the ITTO has 73 members divided into two categories; producer countries (35 members)
and consumer countries (38 members).

• India is a founder member (producer country category).

International Network of Bamboo and Rattan

• The International Network for Bamboo and Rattan (INBAR) is an intergovernmental organization
established in 1997.

• INBAR is dedicated to improving the social, economic, and environmental benefits of  bamboo and
rattan.

• INBAR connects a global network of  partners from the government, private, and non-for-profit
sectors in over 50 countries.

• India is its member.
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Biodiversity Conservation

a) Convention on Biodiversity

• Convention on Biological Diversity (CBD) is one of  the key agreements adopted during the
Earth Summit held in Rio de Janeiro in 1992.

• The key objectives of  CBD convention are:

1. Conservation of  biological diversity.

2. Sustainable use of its components.

3. Fair and equitable use of benefits arising out of the use of genetic resources.

• India enacted the Biological Diversity (BD) Act in 2002 to give effect to the provision of this
Convention.

• India also prepared a National Biodiversity Action Plan (NBAP) in 2008.

• The Nagoya Protocol on access and benefit sharing (ABS) adopted under the aegis of CBD
in 2010, is aimed at fair and equitable sharing of benefits arising from the utilization of genetic
resources.

b) Biodiversity Policy and Law

• The Government of India in collaboration with the Norwegian Government has established a
“Centre for Biodiversity Policy and Law (CEBPOL)” in the National Biodiversity Authority
(NBA), Chennai.

• Objective is to develop professional expertise in biodiversity policies and laws and develop
capacity building.

c) Biological Diversity Act, 2002

• The Biological Diversity Act, 2002 came into force in 2003. The Act extents to the whole of
India. The objectives of the Act are conservation, sustainable utilization and fair and equitable
sharing of  benefits arising out of  the use of  biological resources and associated knowledge.

• The Act is being implemented through three-tiered institutional structures (NBA at National
level, State biodiversity Boards at state level, and Biodiversity Management Committees at
local level).

d) Biosphere Reserve

• The idea of ‘Biosphere Reserves’ was initiated by UNESCO in 1973-74 under its Man and
Biosphere (MAB) Programme.

• The MAB, launched in 1970 by UNESCO, is a broad based ecological programme aimed to
develop within the natural and social sciences a basis for the rational use and conservation of
the resources of the biosphere and for the improvement of the relationship between man and
the environment, to predict the consequences of  today’s actions on tomorrows world and
thereby to increase man’s ability to manage efficiently the natural resources of  the biosphere.

• The Indian National Man and Biosphere (MAB) Committee identifies and recommends
potential sites for designation as Biosphere Reserves, following the UNESCO’s guidelines and
criteria.

• There are 18 designated Biosphere Reserves (BRs).
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• Out of  18 Biosphere Reserves, 10 Biosphere Reserves have been included in the world Network
of  Biosphere Reserves of  UNESCO.

10 Biosphere Reserves in MAB Network are:

1. Nilgiri Biosphere Reserve

2. Gulf of Mannar Biosphere Reserve

3. Sundarbans Biosphere Reserve

4. Nandadevi Biosphere Reserve

5. Nokrek Biosphere Reserve

6. Panchmari Biosphere Reserve

7. Similipal Biosphere Reserve

8. Great Nicobar Biosphere Reserve

9. Achanakmar-Amarkantak Biosphere Reserve

10. Agasthyamalai Biosphere Reserve

e) Biodiversity Conservation Scheme Relating to Biosafety: The main objective is implementation of
Cartegena Protocol on Biosafety.

Forest Conservation

• All India Coordinated Project on Capacity Building in Taxonomy (AICOPTAX): Launched in
1999. The prime objectives include survey, collection and maintenance of  collections of  taxonomic
groups, associated research etc.

• Assistance to Botanic Gardens: The scheme on Assistance to Botanic Gardens was initiated in
1992 to augment facilities for ex-situ conservation of  rare, endangered threatened and endemic
plants.

• Forest Conservation Division: The mandate of  the Forest Conservation Division is to regulate the
diversion of  forest land for non-forestry purposes through effective implementation of  the Forest
(Conservation) Act, 1980.

The proposals seeking prior approval of the central government for diversion of forest land for non-
forestry purposes are examined at different levels as per procedure defined under the Forest
(Conservation) Rules, 2003 including the Forest Advisory Committee (FAC) or the State Advisory
Committee (SAC).

• The Ministry takes decision on diversion of  forest land for non-forestry purposes, stipulating
appropriate mitigative measures.

• Forest Management: The intensification of  Forest Management Scheme (IFMS) aims at strengthening
forest protection machinery of the state/UT governments and provides support for area-specific
forest management interventions.

• National Afforestation and Eco-Development Board: In order to promote afforestation, tree planting,
ecological restoration and eco-development activities in the country, the National Afforestation and
Eco-Development Board (NAEB) was set up in 1992.
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• National Afforestation Programme Scheme: National Afforestation Programme (NAP) is a major
afforestation scheme of  the NAEB in the Government of  India. The programme is now implemented
through a three tier system of  State Forests Development Agency (SFDA) at the state level, Forest
Development Agency (FDAs) at the district/forest division level and Joint Forest Management
Committees (JFMCs) at the village level.

• Eco-Development Forces Scheme: Eco-Development Forces (EDF) Scheme was established in
1980s as a scheme being implemented through Ministry of Defence for ecological restoration of
terrains, rendered difficult either due to severe degradation or remote location or difficult law and
order situation.

It is based on twin objectives of  ecological regeneration in difficult areas, and promotion of  meaningful
employment to ex-servicemen.

• National Mission for Green India: The National Mission for a Green India (GIM), one of the
eight missions under the National Action Plan on Climate Change aims at protecting and enhancing
India’s diminishing forest cover to counter the perils of  climate change.

• National Nature Camping Programme: National Nature Camping Programme is an initiative of
the Ministry in environment education which is aimed at creating greater awareness, understanding
and empathy of  children with and for the environment.

Some Environment Related Institutions

• Indian Council of  Forestry Research and Education, Dehradun, (ICFRE), an apex body in the

national forestry research system, has been undertaking the holistic development of forestry research,
education and extension covering all aspects of  forestry.

• Indira Gandhi National Forest Academy was constituted in 1987 by upgrading and renaming the

erstwhile Indian Forest College, established in 1938. The Academy imparts professional training
to the Indian Forest Services (IFS) Probationers and has been accorded the status of  “Staff
College” for imparting mid-career training for officers of  the Indian Forest Service (IFS).

A. GLOBE

• Global Learning and Observation to Benefit the Environment (GLOBE) is a hands-on
international environmental science and education programme that brings students, teachers
and scientists together to study the global environment.

• MoEFCC and US Government signed an agreement in 2000 to implement the Globe
programme in India.

• Indian Environmental Society, Delhi is an implementing agency for Globe in India.

B. Ecologically Sensitive Area: Western Ghats is a global biodiversity hotspot. It is a ESA. The
concept of Ecologically Sensitive Area (ESA) provides a mechanism to conserve biological
diversity of  an area while allowing for sustainable development to take place.

C. Indian Council of Forestry Research and Education (ICFRE), an autonomous organization
under the Ministry.

D. Government of India had set up five regional offices of the MoEF&CC at Bengaluru, Bhopal,
Bhubaneshwar, Lucknow and Shillong with a headquarters unit at New Delhi.
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Wildlife Conservation

a) Integrated Development of Wildlife Habitats

• The protected area network of the country comprises 733 protected areas:

1. National Parks

2. Wildlife Sanctuaries

3. Conservation Reserves

4. Community Reserves

5. Biosphere Reserves

b) Wildlife Crime Control Bureau

• Wildlife Crime Control Bureau (WCCB) is a statutory multi-disciplinary body.

• Established to combat organized wildlife crime in the country.

• The Bureau has its headquarters in New Delhi and five regional offices at Delhi, Kolkata,
Mumbai, Chennai and Jabalpur.

• It is mandated to collect and collate intelligence related to organized wildlife crime activities
and to disseminate the same to state and other enforcement agencies for immediate action so
as to apprehend the criminals; to establish a centralized wildlife crime data bank etc.

• It also assists foreign authorities and international organization.

• The Wildlife Crime Control Bureau was constituted in 2007.

c) Central Zoo Authority

• The Central Zoo Authority with its headquarters in New Delhi was established in 1992 under
the provisions of the Wild Life (Protection) Act, 1972.

• It is mandated to oversee the functioning of zoos in the country with the view to enhance their
role in conservation.

• The main objective of the Central Zoo Authority is to enforce minimum standards and norms
for upkeep and healthcare of animals in the Indian zoos and to control the mushrooming of
ill-conceived, ill planned zoos, to monitor and evaluate the existing zoos and to suggest ways
and means for the improvement of zoos in the country so that they can be transferred into
potent centers for ex-situ conservation of endangered wild fauna.

Human-Wildlife Conflict Management: The management of  the human wildlife conflict (HWC)
essentially is a part of  wildlife management, which is with the state government.

d) Project Elephant

• Project Elephant (PE) was launched by the Government of India in 1991-92 as a centrally
sponsored scheme with the objectives:

1. To protect elephants,

2. Their habitat and corridors;

3. To address issues of  man-animal conflict; and

4. Welfare of  domesticated elephants.
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e) Project Tiger/National Tiger Conservation Authority

• The Centrally Sponsored Scheme Project Tiger was launched in 1973.

• The objective was to ensure maintenance of a viable population of tigers in India for scientific,
economic, aesthetic, cultural and ecological values, and to preserve for all times, areas of
biological importance as a national heritage for the benefit, education and enjoyment of the
people.

• Tiger Reserves are established under the Project Tiger.

f) Institutions related to Animal Welfare

i. Animal Welfare Board of India:

• General Animal Welfare covers the welfare of  individual animals, mainly domesticated,
and also wild animals in captivity, through Animal Welfare Board of  India (AWBI).

• AWBI is a statutory body established with headquarters at Chennai.

• Its basic mandate is to advise the government on animal welfare issues, and create awareness
in animal welfare and to implement the regular schemes of  AWBI and also the central
sector schemes for the welfare of animals.

ii. National Institute of Animal Welfare (NIAW):

• The National Institute of  Animal Welfare (NIAW) was set up as a subordinate office of
the MoEF&CC.

• The objective of  NIAW is to impart training and education in animal welfare on a
diversified basis comprising, among other things, animal management, their behaviour and
ethics.

• The aim is to create an enabling environment for fulfillment of  the statutory requirements
as laid down in the Prevention of Cruelty to Animals Act, 1960.

• The mandate of  NIAW covers the need to improve animal welfare through education,
research and public outreach.

Free Mobile Animal Clinic: The Animal Welfare Board is providing free, on the spot veterinary
treatment to sick and injured animals belonging to poor people through its Mobile Animal Clinic
(MAC) programme.

Environmental Impact Assessment

Environmental Impact Assessment (EIA) is a planning tool to integrate environmental concerns into
the developmental process from the initial stage of planning.

Measures for Pollution Control

Abatement of Pollution and Related Schemes

• The scheme of  Assistance for Abatement of  Pollution is a part of  a centrally sponsored umbrella
scheme of  ‘Pollution Abatement’.

• The scheme of assistance for pollution abatement comprises of sub-components to grants-in-aid-
general; grants for creation of  capital assets; environment health cell (EHC) and trade and environment
(PL) including north eastern region grants-in-aid-general and north eastern region grants for creation
of capital assets.



N
ot
es

65India Year Book (2018)

www.iasscore.in

• Under this Scheme the Grants are provided to the state pollution control boards/UT pollution
control committees, environment departments of  states/UTs, central/state research Institutes, and
other government agencies/organizations with the aim of strengthening their technical capabilities.

Scheme of Common Effluent Treatment Plants

• A centrally sponsored scheme has been undertaken by the Government for enabling small scale

industries (SSI) to set up new and upgrade the existing common effluent treatment plants to cover
all the states in the country.

Recognition of Environmental Laboratories

• Under the provisions of Environment (Protection) Act, 1986 the central government recognizes
environmental laboratories to carry out the functions entrusted to an environmental laboratory.

• Twenty seven (27) private laboratories and three (03) government laboratories are there (both
private and government).

Initiative Related to Pollution Control

1. National Water Quality Monitoring Programme: Central Pollution Control Board in association

with state pollution control boards has established a water quality monitoring network.

2. Real Time Water Quality Monitoring System (RTWQMS) On River Ganga and Yamuna.

3. National Air Quality Index: National Air Quality Index (AQI) has been launched for monitoring
the quality of air in major urban centres across the country on a real-time basis and enhancing

public awareness for taking mitigative action. The Index is centred around chief  pollutants like:
Particulate Matter, Ozone, Nitrogen Dioxide, Sulphur Dioxide, ammonia, Lead and Carbon Monoxide.

The unit of  measurement is microgram (or milligram in the case of  CO) per cubic meter.

4. Categorization of Industrial Sectors: CPCB has finalized the criteria for classifying industries into
– Red, Orange, Green and White category. The classification is based on pollution potential will

help bring uniformity for its adoption by SPCBs.

5. Control of Pollution in Ganga - CPCB has prepared segmental action plan for restoration of  water
quality of  River Ganga which is based on dividing the entire River Ganga into 4 segments and for
each segment, action points have been evolved for implementation.

Waste Management

Hazardous Substance Management

• The Hazardous Substances Management Division (HSMD) is the nodal point within the Ministry
for management of solid waste including hazardous substances and chemical emergencies.

• Division also administers the Public Liability Insurance Act, 1991 and rules framed thereunder.

• The activities of the Division are carried out under three main thrust areas viz., hazardous waste

management solid waste management and chemical safety.

Chemical Safety

• To ensure chemical safety, the Ministry notified sets of  Rules under the Environment (Protection)
Act, 1986 - Chemicals Accidents (Emergency Planning, Preparedness and Response) Rules, 1996.
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• The main objectives of the MISHC rules are to:

a) Prevent major accidents arising from industrial activities; and

b) Limit the effects of such accidents.

• The rules endeavour to achieve these objectives by having a quantity-based approach.

Hazardous Waste Management

• Hazardous Waste (Management, Handling & Transboundary Movement) Rules, 2008 were notified
under Environment (Protection) Act, 1986.

• The Rules lay down procedure towards this process by providing provisions for authorization of
hazardous waste generating and units using hazardous waste.

• Important provision on regulation of import/export of hazardous waste in pursuance to our obligation
under the Basel Convention on Control of Transboundary Movement of Hazardous waste and
its disposal.

• India is party to the Convention.

e-Waste Management

• The e-waste rules apply to e-waste generated from IT and telecommunication equipment and
consumer electrical and electronics namely television sets (including LCD & LED), refrigerators,
washing machines and air-conditioners.

• These rules empower the concerned state agencies to control, supervise and regulate relevant
activities connected with e-waste management such as collection, segregation, dismantling and
recycling.

• Producers are required to set up collection systems and meet the cost involved in the environmentally
sound management of e-waste generated from the ‘end of life’ of their own products.

Solid Waste Management Rules, 2016

• The Ministry revised the rules for management of solid waste in the municipal areas after 16 years.

• The new rules are now applicable beyond municipal areas and extend to urban agglomerations,
census towns, notified industrial townships, areas under the control of  Indian Railways, airports,
airbase, port and harbour, defence establishments, special economic zones, state and central
government organizations, places of  pilgrimage, religious and historical importance.

• The segregation of waste at source has been mandated.

• Responsibilities of  generators have been fixed for segregation of  waste in to three streams, wet
(biodegradable), dry (plastic, paper, metal, wood, etc.) and domestic hazardous wastes (diapers,
napkins, empty containers of cleaning agents, mosquito repellents, etc.)

• The Rules provide ways for integration of waste pickers/rag pickers.

Plastic Waste Management Rules, 2016

The Rules provide for:

i) Increase in minimum thickness of plastic carry bags from 40 to 50 microns.

ii) First time cover and stipulate minimum thickness of 50 microns for plastic sheets being used for
packaging and wrapping commodities to facilitate collection and recycle of  plastic waste.
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iii) Revamped pricing mechanisms for plastic carry bags by introducing plastic waste management fee
to be paid by retailers/street vendors willing to provide carry bags as pre-registration charge.

iv) Ways and means to promote gainful utilization of  plastic waste such as energy recovery, in road
construction, etc.

v) Introducing user charge and spot fines by local authority.

The Ministry for the first time notified the separate set of rules for management of construction and
demolition waste in the country as Construction and Demolition Management Rules, 2016.

Under the rules, every waste generator has been made responsible for collection, segregation of
concrete, soil and others and storage of  construction and demolition waste generated separately,
deposit at collection centre so made by the local body or handover it to the authorised processing
facilities, ensure that there is no littering or deposition so as to prevent obstruction to the traffic or
the public or drains.

The service providers are required to prepare a comprehensive waste management plan covering
segregation, storage, collection, reuse, recycling, transportation and disposal of  construction and
demolition waste generated within their jurisdiction. They are also responsible for removal of all
construction and demolition waste.

Fly Ash Utilization Policy

• Fly ash earlier considered to be “hazardous industrial waste” material, is now considered to be
useful and saleable commodity.

• The objectives of  this notification are to protect environment, conserve the top soil, prevent
dumping of fly ash from thermal power stations on land and to promote utilization of ash in the
manufacture of  building materials and construction activity.

International Conventions

a) Basel Convention

• The Basel Convention on the Control of  Transboundary Movements of  Hazardous Wastes and
their Disposal was adopted in 1989 in Basel, Switzerland.

• The overarching objective of  the Basel Convention is to protect human health and the
environment against the adverse effects of  hazardous wastes.

• Its scope of application covers a wide range of wastes defined as “hazardous wastes” based
on their origin and/or composition and their characteristics, as well as two types of  wastes
defined as “other wastes” (household waste and incinerator ash).

b) Rotterdam Convention

• The Rotterdam Convention on the prior informed consent procedure for certain Hazardous
Chemicals and Pesticides in International Trade came into force in 2004.

• India acceded to the convention a year later.

• The Designated National authorities (DNAs) for India are in Ministry of  Agriculture and
Cooperation. The Official Contact Points (OCPs) are designated in Ministry of  Environment,
Forest and Climate Change.

• There are 47 chemicals listed in Annex III to this Convention, which include 33 pesticides and
14 industrial chemicals.
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c) Stockholm Convention

• The Stockholm Convention on persistent Organic Pollutants (POPs) is a global treaty to protect
human health and the environment from POPs.

• The Convention sought initially 12 chemicals, for restriction or elimination of  the production
and release. Now, the Convention covers 23 chemicals.

• The Convention came into force in 2004.

• India ratified the Convention in 2006.

• As per Article 7 of  the Convention, Parties to the Convention were required to develop a
National Implementation Plan (NIP) to demonstrate how their obligations to the Convention
would be implemented and NIP has been developed through Global Environment Facility
(GEF) funding.

• Ministry of  Environment, Forest and Climate Change serves as the focal point for GEF and
Stockholm Convention.

• Designated national authorities are in Ministry of Agriculture and Cooperation and Ministry
of  Chemicals and Petrochemicals.

d) Minamata Convention on Mercury

• In February 2009, the Governing Council of  UNEP adopted Decision 25/5 on the development
of  a global legally binding instrument on mercury.

• At the Conference of  Plenipotentiaries held in 2013 in Minamata and Kumamoto, Japan, the
“Minamata Convention on Mercury”, a global treaty to protect human health and the
environment from the adverse effects of  mercury, was formally adopted.

Water Resource Conservation

a) National River Conservation Plan

• The river conservation programme was initiated with the launching of the Ganga Action Plan
(GAP) in 1985.

• The Ganga Action Plan was expanded to cover other rivers under National River Conservation
Plan (NRCP) in 1995.

• The objective of  NRCP is to improve the water quality of  rivers, which are major water
sources in the country, through implementation of  pollution abatement works in various towns
along identified polluted stretches of rivers on cost sharing basis between the central and state
governments.

b) Conservation of Lakes

• National Lake Conservation Programme objective is to restore and conserve the urban and
semi-urban lakes of the country degraded due to waste water discharge into the lake and other
unique freshwater eco systems, through an integrated ecosystem approach.

• So far under National Lake Conservation Programme/NPCA, a total of 46 projects for
conservation of 63 lakes.

• Major projects presently under implementation include.
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1. Dal lake in Jammu & Kashmir,

2. Shivpuri and Sindh Sagar lakes in Madhya Pradesh,

3. Twin lakes at Mokokchung in Nagaland (NE region),

4. Annasagar, Pushkar and Pichola lakes in Rajasthan,

5. Ramgarh Tal and Laxmital in Uttar Pradesh.

c) Conservation of Wetlands

• Wetlands are lifeline for a very large number of  people and an important source of  fresh water

to mankind. They provide a host of  ecosystem services to humanity, in addition to being host

to rich biodiversity.

• Major pressures on wetlands include:

1. Fragmentation of  hydrological regimes,

2. Siltation from degraded catchments,

3. Pollution,

4. Spread of  invasive species, and

5. Over-harvesting of resources.

• To control degradation and conserve wetlands, the National Wetland Conservation Programme

(NWCP) was initiated in 1987 and financial assistance is being provided to the state governments

for implementing action plans for conservation and management of identified wetlands.

National Lake Conservation Plan (NLCP) and National Wetlands Conservation Programme (NWCP)

have been merged into a new scheme called the ‘National Plan for Conservation of  Aquatic Eco-

systems’ (NPCA).

The principal objectives of the new scheme will be holistic conservation and restoration of lakes and

wetlands for achieving desired water quality enhancement, besides improvement in biodiversity and

the ecosystem, through an integrated and multidisciplinary approach with a common regulatory

framework, The scheme would contribute to reduction of pollution loads and improvement in goods

and services provided by these water bodies to stakeholders.

The new scheme will have conservation and management of  lakes and wetlands in the country within

its scope, to include inventory and information system on lakes and wetlands national level directive

on criteria for lakes and wetlands, regulatory framework, capacity building at state government and

local body levels, evaluation etc.

d) Ramsar Convention

• As a commitment for conserving potential wetlands, India became a signatory to the Ramsar

Convention in 1982.

• As per this Convention, India is committed for international cooperation and to take national

action for conservation and wise use of  Wetlands.

• At present there are 26 Ramsar sites in India.
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26 RAMSAR SITES

Sl. No. Wetland name State

1. Kolleru Lake Andhra Pradesh

2. Deepor Beel Assam

3. Nalsarovar Bird Sanctuary Gujarat

4. Chandertal Wetland

5. Pong Dam Lake Himachal Pradesh

6. Renuka Wetland

7. Hokera Wetland Jammu & Kashmir

8. Surinsar-Mansar Lakes

9. Tsomoriri

10. Wular Lake

11. Ashtamudi Wetland Kerala

12. Sasthamkotta Lake

13. Vembanad-Kol Wetland

14. Bhoj Wetland Madhya Pradesh

15. Loktak Lake Manipur

16. Bhitarkanika Mangroves Orissa

17. Chilika Lake

18. Harike Lake Punjab

19. Kanjli

20. Ropar

21. Sambhar Lake Rajasthan

22. Keoladeo National Park

23. Point Calimere Wildlife and Bird Sanctuary Tamil Nadu

24. Rudrasagar LakeTripura

25. Upper Ganga River (Brijghat to Narora Stretch) Uttar Pradesh

26. East Calcutta Wetlands West Bengal

e) The Wetlands (Conservation and Management) Rules 2010

• To implement the objectives of  the convention, a regulatory mechanism was put in place
through Wetlands (Conservation and Management) Rules in December, 2010.

• Central Wetland Regulatory Authority (CWRA) has also been constituted under the Wetlands
Rules, 2010.



N
ot
es

71India Year Book (2018)

www.iasscore.in

The Montreux Record

The Montreux Record is a register of  wetland sites on the List of  Wetlands of  International Importance
where changes in ecological character have occurred, are occurring, or are likely to occur as a result
of  technological developments, pollution or other human interference. It is maintained as part of  the
Ramsar List.

World Wetland Day

• Celebrated on 2nd February.

• The World Wetland Day-2017 with the theme ‘Wetlands for Disaster Risk Reduction’ was
celebrated in collaboration with the Government of  Madhya Pradesh at Bhoj Wetlands, Bhopal,
one of  the 26 Ramsar Sites that India has designated under the Ramsar Convention.

Climate Change

The earth’s climate has always changed and evolved. Some of  these changes have been due to natural
causes but other can be attributed to human activities such as deforestation, emissions from industry
and transport etc. which have led to accumulation of  gases and aerosols in the atmosphere. These gases
are known as Greenhouse Gases (GHGs) because they trap heat and raise air temperatures near the
ground, acting like a greenhouse on the surface of the planet.

National and State Action Plans on Climate Change

• The National Action Plan on Climate Change (NAPCC) is being implemented through the nodal
ministries in specific sectors/areas.

• The core of  the implementation of  the Action plan are constituted by the following eight missions,
that will be responsible for achieving the broad goals of  adaptation and mitigation, as applicable.

a) National Solar Mission: The NAPCC aims to promote the development and use of  solar
energy for power generation and other uses with the ultimate objective of making solar energy
competitive with fossil-based energy options. The plan includes: Specific goals for increasing
use of  solar thermal technologies in urban areas, industry, and commercial establishments; a
goal of increasing production of photo-voltaic to 1,000 MW/year; and a goal of deploying at
least 1000 MW of solar thermal power generation. Other objectives include the establishment
of  a solar research centre, increased international collaboration on technology development,
strengthening of  domestic manufacturing capacity, and increased government funding and
international support.

b) National Mission for Enhanced Energy Efficiency: The plan recommends: Mandating specific
energy consumption decreases in large energy-consuming industries, with a system for companies
to trade energy-savings certificates; Energy incentives, including reduced taxes on energy-efficient
appliances; and Financing for public-private partnerships to reduce energy consumption through
demand-side management programs in the municipal, buildings and agricultural sectors.

c) National Mission on Sustainable Habitat: To promote energy efficiency as a core component
of urban planning, the plan calls for: Extending the existing Energy Conservation Building
Code; A greater emphasis on urban waste management and recycling, including power production
from waste; Strengthening the enforcement of automotive fuel economy standards and using
pricing measures to encourage the purchase of efficient vehicles; and Incentives for the use of
public transportation.
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d) National Water Mission: With water scarcity projected to worsen as a result of  climate
change, the plan sets a goal of  a 20% improvement in water use efficiency through pricing and
other measures.

e) National Mission for Sustaining the Himalayan Ecosystem: The plan aims to conserve
biodiversity, forest cover, and other ecological values in the Himalayan region, where glaciers
that are a major source of  India’s water supply are projected to recede as a result of  global
warming.

f) National Mission for a “Green India”: Goals include the afforestation of 6 million hectares
of  degraded forest lands and expanding forest cover from 23% to 33% of  India’s territory.

g) National Mission for Sustainable Agriculture: The plan aims to support climate adaptation
in agriculture through the development of  climate-resilient crops, expansion of  weather insurance
mechanisms, and agricultural practices.

h) National Mission on Strategic Knowledge for Climate Change: To gain a better understanding
of  climate science, impacts and challenges, the plan envisions a new Climate Science Research
Fund, improved climate modeling, and increased international collaboration. It also encourages
private sector initiatives to develop adaptation and mitigation technologies through venture
capital funds.

National Adaptation Fund for Climate Change

• National Adaptation Fund for Climate Change (NAFCC) is a central sector scheme with National
Bank for Agriculture and Rural Development (NABARD) as National Implementing Entity (NIE).

• The overall aim of the fund is to support concrete adaptation activities which are not covered under
on-going activities through the schemes of state and central government, that reduce the adverse
impact of  climate change facing communities, sectors and states.

Climate Change Action Programme

• Ministry is implementing a scheme titled ‘Climate Change Action Programme’ since January, 2014,
with an objective to create and strengthen the scientific and analytical capacity for assessment of
climate change in the country, putting in place appropriate institutional framework for scientific and
policy initiatives and implementation of climate change related actions in the context of sustainable
development.

• It also deals with understanding of the role of black carbon in climate change through monitoring
and assessment of the impacts of Black Carbon using modelling techniques.

Paris Agreement

• India ratified the Paris Agreement to the UNFCCC in 2016. The action plan for implementation
of Paris Agreement and its components is being developed.

• The Paris Agreement builds upon the Convention and – for the first time – brings all nations into
a common cause to undertake ambitious efforts to combat climate change and adapt to its effects,
with enhanced support to assist developing countries to do so. As such, it charts a new course in
the global climate effort.

• The Paris Agreement’s central aim is to strengthen the global response to the threat of  climate
change by keeping a global temperature rise this century well below 2 degrees Celsius above pre-
industrial levels and to pursue efforts to limit the temperature increase even further to 1.5 degrees
Celsius. 
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• The Paris Agreement requires all Parties to put forward their best efforts through “nationally
determined contributions” (NDCs) and to strengthen these efforts in the years ahead. This includes
requirements that all Parties report regularly on their emissions and on their implementation efforts.

Ozone Layer Protection

• About 90 per cent of  ozone formed lies between 10 and 50 kilometres above the earth’s surface,
called the Stratosphere.

• The ozone found in the part of  the atmosphere is called the ozone layer.

• Ozone layer absorbs all the harmful UV-B radiations.

The UV-B radiation has the potential to cause:

a) Skin cancer

b) Eye cataract

c) Suppress body’s immune system

d) Decrease crop yield

• This led to adoption of  Vienna Convention for the Protection of the Ozone Layer in 1985 and
the Montreal Protocol on Substances that Deplete the Ozone Layer in 1987. The mandate of the
Montreal Protocol is to phase out the production and consumption of the Ozone Depleting Substances
(ODSs).

• India is a party to Vienna convention.

• The MoEF&CC has set up the Ozone Cell as a National Ozone Unit (NOU) to render necessary
services for effective and timely implementation of the protocol and its ODs phase-out programme
in India.

United Nations Convention to Combat Desertification

• Land degradation and desertification gets reflected in many of the national policies:

1. National Water Policy, 2012.

2. National Forest Policy, 1988.

3. National Agricultural Policy, 2000.

4. Forest (Conservation) Act, 1980.

5. Environment (Protection) Act, 1986.

6. National Environmental Policy, 2006.

7. National Policy for Farmers, 2007.

8. National Rainfed Area Authority (NRAA)-2007 which have enabling provisions for addressing
these problems.

• India became a signatory to the United Nations Convention to Combat Desertification (UNCCD)
in 1994.

• MoEF&CC is the nodal Ministry in the government of  India for the UNCCD.

• Desertification cell is the nodal point within MoEF&CC to co-ordinate all issues pertaining to the
convention.
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International Cooperation and Sustainable Development

• International Cooperation and Sustainable Development (IC&SD) Division of the Ministry coordinates
matters related to international environmental cooperation and sustainable development including
Sustainable Development Goals (SDGs).

• The 17 Sustainable Development Goals (SDGs) to transform our world:

1. GOAL 1: No Poverty

2. GOAL 2: Zero Hunger

3. GOAL 3: Good Health and Well-being

4. GOAL 4: Quality Education

5. GOAL 5: Gender Equality

6. GOAL 6: Clean Water and Sanitation

7. GOAL 7: Affordable and Clean Energy

8. GOAL 8: Decent Work and Economic Growth

9. GOAL 9: Industry, Innovation and Infrastructure

10. GOAL 10: Reduced Inequality

11. GOAL 11: Sustainable Cities and Communities

12. GOAL 12: Responsible Consumption and Production

13. GOAL 13: Climate Action

14. GOAL 14: Life Below Water

15. GOAL 15: Life on Land

16. GOAL 16: Peace and Justice Strong Institutions

17. GOAL 17: Partnerships to Achieve the Goal

United Nations Environment Programme

• India is a member of UNEP and provides annual financial contribution of USD 100,000 to UNEP
Environment Fund.

• The Environment Fund is the main source of  funding for the implementation of  UNEP’s Programme
of  Work and Medium Term Strategy. It enables UNEP to deliver in an efficient, effective, balanced
and flexible manner as it leverages Member States’ investments into pooled resources to ensure the
positive impact of  environmental initiatives across national boundaries and specific thematic issues.
Multi-year commitments, adequate resources and timely payments into the Environment Fund
facilitate the successful delivery of  the approved Medium Term Strategy and Programmes.

The Global Environment Facility

• India is a founder member of  Global Environment Facility (GEF).

• Set up in 1991, GEF is the designated multilateral funding mechanism of 183 countries to provide
incremental finance for addressing global environmental benefits which are also identified national
priorities.
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• The GEF mandate is decided as per the guidance provided by the Conference of the parties of the
multilateral environmental conventions namely:

1. Convention on Biological Diversity (CBD),

2. United Nations Framework Convention on Climate Change (UNFCCC),

3. United Nations Convention to Combat Desertification (UNCCD),

4. Stockholm Convention on PoPs, and

5. Minamata Convention on Mercury.

• The GEF grants are available under five focal areas namely, biodiversity, climate change, land
degradation, international waters and chemicals and waste.
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FINANCE
10
Chapter

Ministry of Finance

• The Ministry of Finance is responsible for administration of finances of the Government.

This Ministry consists of  five departments, namely,

i) Economic Affairs;

ii) Expenditure;

iii) Revenue;

iv) Investment and Public Asset Management; and

v) Financial Services.

Department of Economic Affairs

• The Department, inter alia, monitors current economic trends and advises the Government on all
matters having bearing on internal and external aspects of  economic management including, prices,
credit, fiscal and monetary policy and investment regulations.

• Department of  Economic Affairs (DEA) is divided into fourteen functional Divisions, some of
them are:

– Aid, Accounts and Audit Division;

– Budget Division;

– Coin and Currency Division;

– Financial Sector Reforms and Legislation Division; and

– Investment Division.

• The Department of Economic Affairs is also responsible for preparation and presentation of Union
Budget to the Parliament and the Budget for the state governments under President’s Rule and
union territory administrations.

• The Directorate of Currency has the administrative control of the Security Printing and Minting
Corporation of India Limited (SPMCIL), a wholly owned Government of India Corporation that
manages Government of  India Mints, Currency Presses, Security Presses and Security Paper Mill.

• In addition, formulating and executing policies and programmes relating to designs/security feature
of bank notes and coins and issue of commemorative coins.

Annual Budget

• The Union Budget of India (including the Rail Budget) is presented each year on the first working
day of  February by the Finance Minister of  India in Parliament.

India Year Book (2018)
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• The Annual Financial Statement shows the receipts and payments of Government under the three

parts in which Government accounts are kept: (i) Consolidated Fund, (ii) Contingency Fund and

(iii) Public Account.

a) Consolidated Fund: All expenditure of Government is incurred from the Consolidated Fund

and no amount can be withdrawn from the Fund without authorisation from Parliament.

b) Public Account: Transactions relating to provident funds, small savings collections and other

deposits, etc. are kept in the Public Account.  Parliamentary authorisation for such payments

from the Public Account is, therefore, not required.

c) Contingency Fund: In a few cases, a part of  the revenue of  Government is set apart in separate

funds for expenditure on specific objects like road development, primary education including

midday meal scheme, etc. These amounts are withdrawn from the Consolidated Fund with the

approval of Parliament and kept in the Public Account for expenditure on the specific objects.

• Under the Constitution, Budget has to distinguish expenditure on revenue account from other

expenditure. Government Budget, therefore, comprises (i) Revenue Budget; and (ii) Capital Budget.

• The Demands for Grants are presented to the Lok Sabha along with the Annual Financial Statement.

FINANCE BILL

At the time of presentation of the Annual Financial Statement before Parliament, a Finance Bill is

also presented in fulfillment of the requirement of Article 110(1)(a) of the Constitution, detailing the

imposition, abolition, remission, alteration or regulation of taxes proposed in the Budget. A Finance

Bill is a Money Bill as defined in Article 110 of the Constitution.

Sources of Revenue

The main sources of  Union Tax revenue are:

1. Customs duties,

2. Union excise duties,

3. Service tax,

4. Corporate and

5. Income Taxes,

Non-Tax revenues largely comprise of:

1. Interest receipts,

2. Dividends/profits,

3. Fines and miscellaneous receipts collected in the exercise of  sovereign functions,

4. Regulatory charges and license fees, and

5. User charges for publicly provided goods and services.

Public Debt and Other Liabilities

• Public Debt of India is classified into three categories of Union Government liabilities into:
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1. Internal debt,

2. External debt, and

3. Other liabilities.

• Internal debt for Government of India largely consists of fixed tenure and fixed rate government
papers (dated securities and treasury bills) which are issued through auctions.

• External debt represents loans received from foreign governments and multilateral institutions.

• At present, the Government of India does not borrow in the international capital markets.

• “Other” liabilities category, not a part of  public debt, includes other interest bearing obligations of
the government, such as post office saving deposits, deposits under small savings schemes, loans
raised through post office cash certificates, provident funds and certain other deposits.

The Reserve Bank manages the public debt of the Central and the State Governments and also acts
as a banker to them under the provisions of the Reserve Bank of India Act, 1934.

Data Related to Economic Status

• Economic Growth and Demand: India recorded a growth of 7.1 per cent in 2016-17, highest among
the major economies in the world, despite the sluggish global economic situation.

• On the demand side, India’s growth has been mainly consumption-driven.

• The Government has taken a number of measures to control inflation. The steps taken, inter alia,
include: (i) increased allocation for price stabilization fund in the budget 2017-18 to check volatility
of  prices of  essential commodities, in particular of  pulses; (ii) approved creation of  a dynamic
buffer of  upto 20 lakh tonnes of  pulses for appropriate market intervention; (iii) states/UTs
empowered to impose stock limits in respect of  pulses, onion, edible oils and edible oil seeds under
the Essential Commodities Act; and (iv) announced higher Minimum Support Prices so as to
incentivize production and thereby enhance availability of  food items which may help moderate
prices.

• External debt stock stood at US$ 471.9 billion at end of March 2017 recording a decline of 2.7
per cent over the level at end of March 2016.

• The industrial sector accounting for 31.1 per cent of  the total Gross Value Added (GVA) in 2016-17.

• The services sector remains the key driver of  India’s economic growth, contributing almost 62 per
cent of its gross value added growth in 2016-17.

Reforms in Budget 2017-18

The Budget for 2017-18 contained three major reforms.

• First, the presentation of  the Budget was advanced to 1st February.

• Second, the merger of  the Railways Budget with the General Budget was a historic step.

• Third, the plan and non-plan classification of  expenditure has been done away with.

Social Sector Programmes

The Seven flagship programmes continue to receive highest priority, viz.:

1. Sarva Siksha Abhiyan;
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2. Mid-Day Meal Scheme;

3. National Health Mission;

4. Integrated Child Development Services;

5. Swachh Bharat Abhiyan;

6. Mahatma Gandhi National Rural Employment Guarantee Scheme; and

7. 100 Smart Cities.

Direct Benefit Transfer

• The mandate of DBT was universalized and extended to cover all central sector schemes and
centrally sponsored schemes that have any component of  cash benefit transfer to individual
beneficiaries.

• Further, the scope of  DBT has been further expanded to include in kind transfers to beneficiaries
as well as transfers/honorariums given to various enablers of Government schemes like ASHA,
Aanganwadi workers, etc., and not limited to cash transfers to beneficiaries only.

Climate Change Finance

• India ratified the Paris Agreement in 2016.

• India’s comprehensive NDC target is:

a) To lower the emissions intensity of  GDP by 33 to 35 per cent by 2030 from 2005 levels;

b) To increase the share of  non-fossil fuels based power generation capacity to 40 per cent of
installed electric power capacity by 2030; and

c) To create an additional (cumulative) carbon sink of  2.5-3 GtCO2e through additional forest
and tree cover by 2030.

• Provision of finance is embedded in UNFCCC and has also been mentioned in the Paris Agreement
for addressing the adaptation and mitigation needs of developing countries.

GREEN CLIMATE FUND

• The Green Climate Fund (GCF) is a multilateral fund created to support the efforts of developing
countries to respond to the challenge of  climate change.

• GCF launched its initial resource mobilization in 2014, and mobilized resources worth USD 10.3
billion.

• So far, 43 projects have been approved by the Board of  the GCF.

• India also has one project approved by the Board with NABARD on “Ground water recharge
and Solar Micro Irrigation to ensure food security and enhance resilience in vulnerable tribal
areas of Odisha” from 16th GCF Board meeting.

Foreign Exchange Reserves

• India’s foreign exchange reserves comprise:

1. Foreign currency assets (FCAs),

2. Gold,
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3. SDRs, and

4. Reserve tranche position (RTP) in the IMF.

• Foreign exchange reserves stood at US$ 386.5 billion at end of  June, 2017, showing an increase of
US$ 16.5 billion over the level of US$ 370 billion at end of March 2017.

• Currently our country’s foreign exchange reserves are at a comfortable position to buffer any
external shocks.

Financial Sector Legislative Reforms Commission

• The Financial Sector Legislative Reforms Commission (FSLRC), set up in March 2011 for re-
writing the financial sector laws to bring them in harmony with the current requirements, submitted
its Report to the Government in 2013.

• The recommendations of  the Commission can broadly be divided into two parts, legislative aspects
and non-legislative aspects.

a) The legislative aspects of  the recommendations relate to revamping the legislative framework
of the financial sector regulatory architecture by a non-sectoral, principle based approach and
by restructuring existing regulatory agencies and creating new agencies wherever needed. To
this effect the Commission has recommended a seven agency regulatory architecture, namely,
Reserve Bank of  India, Unified Financial Agency, Financial Sector Appellate Tribunal, Resolution
Corporation, Financial Redress Agency, Public Debt Management Agency and Financial Stability
and Development Council in the Draft law - Indian Financial Code to replace a number of
existing laws.

b) The non-legislative aspects of  the FSLRC recommendations are broadly in the nature of
governance enhancing principles for enhanced consumer protection, greater transparency in the
functioning of financial sector regulators.

Financial Stability and Development Council

• The Financial Stability and Development Council (FSDC) was set up as the apex level forum in
2010.

• The Council, inter-alia, monitors macro prudential supervision of the economy including functioning
of  large financial conglomerates, and addresses inter-regulatory coordination and financial sector
development issues, including issues relating to financial literacy and financial inclusion.

• The FSDC Secretariat in Department of Economic Affairs provides secretarial support to the
council.

Financial Stability Board

• Financial Stability Board (FSB) was established in 2009 under the aegis of G20 by bringing together
the national authorities, standard setting bodies and international financial institutions for addressing
vulnerabilities and developing and implementing strong regulatory, supervisory and other policies in
the interest of  financial stability. India is an active member of  the FSB having three seats in its
Plenary.

Infrastructure Financing

Government has launched the following to mobilize the long term investment in infrastructure in the
country:
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1. Bank Finance: Banks continue to be major source of  financing infrastructure. RBI has been modifying
guidelines for advances to infrastructure including 5/25 scheme, take out financing. 5:25 scheme
allows banks to extend long-term loans of  20-25 years to match the cash flow of  projects, while
refinancing them every five or seven years. 

2. Institutional Finance: The Government has also set up India Infrastructure Finance Company
Limited (IIFCL) with the specific mandate to play a catalytic role in the Infrastructure sector by
providing long-term debt for financing infrastructure projects. IIFCL funds viable infrastructure
projects through long term debt, refinance to banks and financial institutions for loans granted by
them, with tenure exceeding 10 years or any other mode approved by the government.

3. Infrastructure Debt Funds: Government of India has conceptualized Infrastructure Debt Funds
(IDFs) to accelerate and enhance the flow of long term debt into infrastructure projects to help in
the migration of project loans for operating assets from banks to the fixed income markets.

4. Real Estate Investment Trusts (REITs)/Infrastructure Investment Trust (InvITs): These are trust
based structures that maximize returns through efficient tax pass-through and improved governance
structures. Guidelines/Regulations for InvIT and REIT were notified by SEBI in 2014.

Public Private Partnerships

• The central coordination of PPPs is provided by the PPP Cell within the Department of Economic
Affairs (DEA), under the Ministry of  Finance.

• The PPP Cell is responsible for all matters relating to PPPs, including policies, guidelines, schemes,
and capacity building initiatives.

• The PPP Cell also acts as the Secretariat for Public Private Partnership Appraisal Committee and
Empowered Institution (EI)/ Empowered Committee (EC) for the projects posed for financial
support through DEA’s Scheme for financial support to PPPs in infrastructure Viability Grant Fund
(VGF).

International Bodies

a) G-20

• The G20 was formed in 1999, as a forum of  Finance Ministers and Central Bank Governors,
in recognition of the fact that there was a major shift in the global economic weight from the
advanced economies to emerging market economies.

• The gradually declining role of  G8 as world’s economic coordinator and the increasing clout
of EMEs in global deliberations on economic governance resulted in G20 replacing G8 in
1999.

• However, G20 rose into true prominence in 2008 when it was elevated from a forum of
Finance Ministers and Central Bank Governors to that of the G20 Heads of Nations in order
to effectively respond to the global financial crisis of 2007-2010.

b) BRICS

• The New Development Bank, established by the BRICS nations in 2015.

• The framework of  swap lines, conceived as a BRICS Contingent Reserve Arrangement (CRA)
with a corpus of USD 100 billion, stands operationalised in case any member nation requires
short-term liquidity support.
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c) United Nations Development Programme

• The United Nations Development Programme (UNDP) is the largest channel for development
cooperation in the UN System.

• The overall mission of the UNDP is to assist the programme countries through capacity
development in Sustainable Human Development (SHD) with priority on poverty alleviation,
gender equity, women empowerment and environmental protection.

• All assistance provided by the UNDP is grant assistance.

• The UNDP derives its funds from voluntary contributions from various donor countries.

d) South Asian Association for Regional Cooperation

• The South Asian Association for Regional Cooperation (SAARC), in existence since 1985
(founded in Dhaka), is a regional organisation that aims to promote economic, social, cultural,
technical and scientific cooperation in South Asia.

• Its member states include Afghanistan, Bangladesh, Bhutan, India, Nepal, Maldives, Pakistan
and Sri Lanka. Its secretariat is based in Kathmandu, Nepal.

• The Framework for Currency Swap Arrangement for the SAARC countries was formulated
with intention to provide a line of funding for short-term foreign exchange requirements.

SAARC DEVELOPMENT FUND (SDF)

• SDF was established in 2008 by the SAARC countries to improve the livelihood of  the people
and to accelerate economic growth, social progress and poverty alleviation in the region.

• SDF is implementing many SAARC projects and programmes.

• Project funding in SDF is to be taken up under three windows (Social, Economic and
Infrastructure).

SARTTAC - SOUTH ASIA REGIONAL TRAINING AND TECHNICAL ASSISTANCE
CENTRE

• A Memorandum of Understanding was signed between India and International Monetary Fund
for setting up of  South Asia Regional Training and Technical Assistance Center (SARTTAC) in
India by the International Monetary Fund in 2016.

• SARTTAC will serve six member countries of  Bangladesh, Bhutan, India, Maldives, Nepal and
Sri Lanka.

e) European Investment Bank

• The European Investment Bank (the Banque Europeenned ’Investissement) (EIB) is the European
Union’s financing institution which was established in 1958 under the Treaty of  Rome (1957)
to provide financing for capital investment.

• The members of  the EIB are the Member States of  the European Union, who have all
subscribed to the Bank’s capital.

• Outside the European Union, EIB financing operations are conducted principally from the
Bank’s own resources but also, under mandate, from Union or Member States’ budgetary
resources.



N
ot
es

83India Year Book (2018)

www.iasscore.in

• Under these arrangements, the EIB’s funds are utilized to finance investments in countries
signatory to Co-operation Agreements with the EU.

f) International Monetary Fund

• India is a founder member of the International Monetary Fund (IMF) which was established
to promote a cooperative and stable global monetary framework.

• At present, 188 nations are members of  the IMF.

• The Board of Governors of the IMF consists of one Governor and one Alternate Governor
from each member country.

• For India, the Finance Minister is the ex-officio Governor on the Board of  Governors of  the
IMF.

• There are three other countries in India’s constituency at the IMF, viz. Bangladesh, Bhutan and
Sri Lanka.

• Governor, Reserve Bank of  India (RBI) is India’s Alternate Governor.

g) International Finance Corporation

• International Finance Corporation (lFC), a member of  the World Bank Group, focuses
exclusively on investing in the private sector in developing countries.

• Established in 1956, IFC has 184 members.

• India is founding member of IFC. IFC is an important development partner for India with its
operations of  financing and advising the private sector in the country.

• India represents IFC’s largest portfolio exposure globally.

h) Asian Infrastructure Investment Bank

• Asian Infrastructure Investment Bank (AIIB) is a Multilateral Development Bank (MDB) set
up in 2016 to foster sustainable economic development, create productive assets and improve
infrastructure in Asia through financing of infrastructure projects.

• India is one of  the founding Members and the second largest shareholder.

• India along with 20 other countries signed the Inter Governmental Memorandum of
Understanding (MoU) for establishing the AIIB in Beijing.

i) International Fund for Agricultural Development

• International Fund for Agricultural Development (IFAD) was set up in 1977 as the 13th
specialized agency of the United Nations.

• It is dedicated to eradicating poverty and hunger in rural areas of developing countries.

j) Global Environment Facility

• The Global Environment Facility (GEF) operates as a mechanism for international cooperation
for the purpose of providing new and additional grant and concessional funding to meet the

agreed incremental costs of  measures to achieve agreed global environmental benefits.

• GEF provides grants to eligible countries in its five focal areas: biodiversity, climate change,
land degradation, international waters, chemicals and waste.
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• It also serves as financial mechanism for the Convention on Biological Diversity (CBD),
United Nations Framework Convention on Climate Change (UNFCCC), Stockholm Convention
on Persistent Organic Pollutants (POPs), UN Convention to Combat Desertification (UNCCD),
Minamata Convention on Mercury and supports implementation of  the Protocol in countries
with economies in transition for the Montreal Protocol on Substances that Deplete the Ozone
Layer (MP).

k) Asian Development Bank

• India is a founding member of the Asian Development Bank (ADB) which was established in
1966.

• ADB has 67 members (including 48 regional and 19 non-regional members), with its headquarters
at Manila, Philippines.

• India is holding 6.331 per cent of shares.

• The Bank is engaged in promoting economic and social progress of its developing member
countries (DMCs) in the Asia Pacific Region.

• The main instruments that it uses to do this are making loans and equity investments, providing
technical assistance for the preparation and execution of development projects and programmes
and other advisory services, guarantees, grants and policy dialogues. India borrows from ADB
within overall external debt management policy pursued by the Government which focuses on
raising funds on concessional terms from less expensive sources with longer maturities. India
started borrowing from ADB in 1986.

Department of Expenditure

• The Department of Expenditure is the nodal Department for overseeing the public financial
management system in the central government and matters connected with state finances.

• It is responsible for the implementation of the recommendations of the Finance Commission and
Central Pay Commission, monitoring of  audit comments/observations, preparation of  central
government accounts.

• It further assists central ministries/ departments in controlling the costs and prices of  public services,
reviewing system and procedure to optimize outputs and outcomes of  public expenditure.

• Controller General of Accounts: The Controller General of Accounts (CGA), in the Department
of  Expenditure, is the Principal Accounting Adviser to Government of  India and is responsible
for establishing and maintaining a technically sound Management Accounting System.

• National Institute of Financial Management: The National Institute of Financial Management
(NIFM) was set up in 1993 as an autonomous body under the Societies Registration Act, to
impart training to officers recruited by the Union Public Service Commission through the annual
Civil Service Examinations and allocated to the various services responsible for managing senior
and top management posts dealing with accounts and finance in the Government of India and
to develop as a Centre of  Excellence in the areas of  financial management and related disciplines,
not only in India but also in Asia.

• National Investment and Infrastructure Fund: National Investment and Infrastructure Fund
(NIIF) was created with the aim to attract equity investments from both domestic and international
sources for infrastructure development in commercially viable projects, both greenfield and
brownfield, including stalled projects.
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Digitization Initiatives

a) Public Financial Management System

• Public Financial Management System (PFMS) is a web-based online software application
designed, developed, owned and implemented by the CGA with the aim to provide a sound
public financial management system by establishing a comprehensive payment, receipt and
accounting network.

• It has been aimed to achieve: (i) “Just in time” transfer of funds; and (ii) complete tracking
of realization of funds from its release to its credit into the bank account of intended beneficiaries.

• Integration with financial IT systems of various state governments is one key objective of
PFMS which will facilitate complete tracking of funds transferred for scheme implementation
and provide more holistic view of  finances available for welfare programmes.

b) Launch of Non-Tax Receipt Portal (NTRP)

• In order to ensure faster realization of  government revenue, other than direct and indirect tax
receipts, an online system has been developed whereby ministries/departments can facilitate
accepting receipts from various government agencies/PSUs etc. including for the general public
electronically.

e-Governance Initiatives

a) Permanent Account Number (PAN)

• PAN is a 10 digit alpha-numeric number allotted by the Income Tax Department to taxpayers
and to the persons who apply for it under the Income Tax Act, 1961.

• PAN enables the department to link all transactions of  the “person” with the department.

• The transactions linked through PAN include tax payments, TDS/TCS credits, returns of
income/wealth, specified transactions, correspondence, and so on.

• PAN, thus, acts as an identifier for the “person” with the Income tax department.

b) One Person One PAN

• The Income Tax Act permits one person to have only one PAN. To avoid issuance of  duplicate
PAN, the data is checked for duplication by using the software having phonetic matching
algorithm.

• In order to leverage the biometric data collected through Aadhaar enrolment it was decided to
include Aadhaar Card as a valid Proof  of  Identity (PoI), Proof  of  Date of  Birth (PDoB) and
Proof  of  Address (PoA) document for allotment of  PAN under Income Tax Rules, 1962.

• In order to further strengthen the de-duplication process the PAN database is being seeded with
Aadhaar number for Individuals and Company Identification Number (CIN) for Corporate
Entities.

c) Integration with e-Biz portal of DIPP

• e-Biz programme is a mission mode project of  Department of Industrial Policy and Promotion
(DIPP), Ministry of Commerce and Industry to facilitate the investors by providing Single
Window clearance like licensing, environment and land clearances, approvals from various
ministries and departments for start-up businesses.
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d) ePAN Card

• All new applicants and card reprint requests are now being provided option of receiving
digitally signed ePAN card on the lines of  eAadhaar letter through email. The initiative has
reduced the time of  transmission of  PAN card through post.

e) Unification of Grievance Redressal Systems- e-Nivaran

• e-Nivaran aims to fast track taxpayer’s grievance redressal, ensuring early resolution by integrating
all the online and physical grievances received by the department and keeping track of it until
it reaches its logical conclusion.

Aayakar Sewa Kendra

Aayakar Sewa Kendra (ASK) is the single window system for implementation of  Citizen’s Charter
of  the Income Tax Department and a mechanism for achieving excellence in public service delivery.

Department of Revenue

• The Department of Revenue exercises control in respect of revenue matters relating to Direct and
Indirect Union taxes through two statutory boards namely, the Central Board of Direct Taxes
(CBDT) and the Central Board of Excise and Customs (CBEC).

• The Department is also entrusted with the administration and enforcement of regulatory measures
provided in the enactments concerning Central Sales tax, Stamp duties and other relevant fiscal
statutes.

• Control over production and disposal of opium and its products is vested in this Department.

Goods and Services Tax

• GST was implemented in the country in July, 2017.

• Subsuming of  various central indirect taxes and levies such as central excise duty, additional excise
duties, excise duty levied under the medicinal and toilet preparations (excise duties) Act, 1955,
Service Tax, Additional Customs Duty commonly known as Countervailing Duty, Special Additional
Duty of  Customs, and Central Surcharges and Cesses so far as they relate to the supply of  goods
and services.

• Coverage of  all goods and services, except alcoholic liquor for human consumption, for the levy
of goods and services tax.

• In case of  petroleum and petroleum products, it has been provided that these goods shall not be
subject to the levy till a date notified on the recommendation of the GST Council.

• Compensation to the states for loss of revenue arising on account of implementation of the Goods
and Services Tax for a period which may extend to five years.

Central Board of Direct Taxes

Direct Taxes

• The Central Board of  Direct Taxes (CBDT), created by the Central Boards of  Revenue Act 1963,
is the apex body entrusted with the responsibility of  administering direct tax laws in India.

• It is the cadre controlling authority for the Income Tax Department (ITD).

• With modern information technology as a key driver, the CBDT has implemented a comprehensive
computerization programme in the Income Tax Department.
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• The programme is aimed to establish a taxpayer friendly regime, increase the tax-base, improve

supervision and generate more revenue for the Government. The endeavour is to promote voluntary

compliance by taxpayers and create a non-intrusive and non-adversarial tax administration.

Revenue collection

• Revenue collection from direct taxes has been growing consistently. As a result of  improved tax

administration and better tax compliance, direct tax collection has been showing a positive trend

over a period of  time.

• The number of tax payers has increased significantly over the last five years.

Central Board of Excise and Customs

• Central Board of Excise and Customs (CBEC) deals with formulation of policy concerning levy

and collection of  Customs, Central Excise duties and Service Tax, prevention of  smuggling and

evasion of  duties and all administrative matters relating to Customs, Central Excise and Service

Tax formations.

• The main objectives of  CBEC are to collect indirect tax revenues, improve tax payer services, to

improve compliance for fair trade and enforcement of border controls and promote efficiency and

transparency and develop human resources for such purposes.

• The CBEC consists of a Chairman and 6 members.

CUSTOMS NEW INITIATIVES

• ICEGATE: The e-commerce web portal, Indian Customs EDI Gateway (ICEGATE), is the

single point of interaction between ICES and Partners in the Customs community and provides

such services as registration, e-filing, e-payment, document status and helpdesk as well as data

exchange between customs and various regulatory and licensing authorities and facilitation of

compliant trade (with concomitant reduction in transaction costs and cargo dwell time) and

targeting of non-compliant or risky transactions is achieved through the risk management system.

• SWIFT: In 2016, CBEC launched single window interface for facilitating trade (SWIFT) at all

customs EDI locations with six major participating government agencies (PGAs), as a single

point interface for clearance of imported goods. SWIFT enables importers to file common

electronic ‘Integrated Declaration’ which compiles the information requirements of  customs,

FSSAI, plant quarantine, animal quarantine, drug controller, wild life control bureau and textile

committee and replaces nine separate forms earlier required by these agencies.

• CBEC-GST Application: GST business processes, namely, Registration, Return, Payment and

Refund are provided from the common portal www.gst.gov.in which is managed by GSTN.

Directorate of Enforcement

• At present, the Directorate of Enforcement enforces two laws, viz., the Foreign Exchange

Management Act, 1999 (FEMA) and the Prevention of Money Laundering Act, 2002 (PMLA)

apart from looking after the residual work initiated under FERA.

• The Act also provides for initiating investigations for tracing and immobilizing tainted property

arising out of  transactions having cross border implications.
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Financial Intelligence Unit - India

• Financial Intelligence Unit - India (FIU-IND) is the central national agency for receiving, processing,
analyzing and disseminating information relating to suspected financial transactions.

• FIU-IND was established by the Government of India in 2004 for coordinating and strengthening
collection and sharing of financial intelligence through an effective national, regional and global
network to combat money laundering, related crimes and terrorist financing.

• It is an independent body reporting to the Economic Intelligence Council (EIC) headed by the
Finance Minister.

• For administrative purposes, FIU-IND is under the Department of Revenue, Ministry of Finance.

• FIU-IND does not investigate cases.

Narcotics Control

• The Narcotics Control Division administers the Narcotic Drugs and Psychotropic Substances Act,1985
(61 of  1985), which prohibits, except for medical and scientific purposes, the manufacture, production,
possession, sale, purchase, transport, warehouse, use, consumption, import inter-State, export inter-
State, import into India, export from India or transshipment of  narcotic drugs and psychotropic
substances.

Department of Financial Services

• The Department of Financial Services (DFS) is mainly responsible for policy issues relating to
Public Sector Banks (PSBs) and Financial Institutions including their functioning, appointment of
Chairman, Managing Director and Chief Executive Officers (MD & CEOs), Executive Directors
(EDs), Chairman cum Managing Directors (CMDs), Legislative matters, international banking
relations. Appointment of Governor/Deputy Governor of Reserve Bank of India, matters relating
to National Bank for Agriculture and Rural Development (NABARD), Agriculture Finance
Corporation, Co-operative Banks, Regional Rural Banks (RRBs) and Rural/Agriculture Credit.

• The Department also administers the financial inclusion programme of the government, social security
schemes and other targeted schemes aimed at facilitating flow of credit, matters relating to insurance
sector and performance of  public sector insurance companies, administration of  various Insurance
Acts. Matters relating to Insurance Regulatory and Development Authority of  India (IRDAI) and
matters relating to pension reforms including the New Pension System (NPS), legislative and other
issues regarding the Pension Funds Regulatory and Development Authority (PERDA), etc.

Schemes Initiated by the Government

a) Aam Aadmi Bima Yojana

• For the benefit of  the weaker sections of  the society, Government of  India floated a highly
subsidized insurance scheme, viz., Aam Aadmi Bima Yojana (AABY) which is administered
through Life Insurance Corporation of India.

• Under this social security scheme for below poverty line (BPL) and marginally above poverty
line citizens are covered under 48 identified occupations.

b) Atal Pension Yojana

• The Atal Pension Yojana (APY) was launched in May, 2015, to address the longevity risks
among the workers in unorganised sector who are not covered under any statutory social
security scheme.
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• The APY is focussed on all citizens in the unorganised sector, who join the National Pension
System (NPS) administered by the Pension Fund Regulatory and Development Authority
(PFRDA).

• Any Indian citizen between 18-40 years of  age can join through their savings bank account/
post office savings account.

c) Pradhan Mantri Jeevan Jyoti Bima Yojana

• PMJJBY is a one year life insurance scheme, renewable from year to year, offering coverage
of  two lakhs rupees for death due to any reason and is available to people in the age group
of  18 to 50 years (life cover up to 55 years of  age) having a bank account who give their
consent to join and enable auto-debit.

d) Pradhan Mantri Suraksha Bima Yojana

• The Pradhan Mantri Suraksha Bima Yojana (PMSBY) is a one year personal accident insurance
scheme, renewable from year to year, offering coverage for death/disability due to an accident
and is available to people in the age group of  18 to 70 years having a bank account who give
their consent to join and enable auto-debit.

• Under the said scheme, risk coverage available will be Rs. 2 lakh for accidental death and
permanent total disability and Rs. 1 lakh for permanent partial disability.

e) Pradhan Mantri Jan Dhan Yojana

• With a view to increasing banking penetration and promoting financial inclusion and with the
main objective of covering all households with at least one bank account per household across
the country, a National Mission on financial inclusion named as (PMJDY) was announced in
2014.

• Objectives of  PMJDY include:

i) Universal access to banking facilities for all households across the country through a bank
branch or a fixed point business correspondent (BC) within a reasonable distance.

ii) To cover all households with atleast one basic bank account with RuPay Debit card
having inbuilt accident insurance cover of  Rs. 1 lakh.

f) National Pension System

• With a view to providing adequate retirement income, the National Pension System (NPS) was
introduced.

• It has been made mandatory for all new recruits to the Government (except armed forces) with
effect from January 1, 2004 and has also been rolled out for all citizens with effect from May
1, 2009 on a voluntary basis.

• The NPS provides various investment options and choices to individuals to switch over from
one option to another or from one fund manager to another, subject to certain regulatory
restrictions.

• The facility for seamless portability is designed to enable subscribers to maintain a single pension
account (Permanent Retirement Account Number - PRAN) throughout the saving period.

g) Swavalamban Scheme

• To encourage the workers in the unorganized sector to save voluntarily for their old age, an
initiative called Swavalamban Scheme was launched in 2010.



N
ot
es

90 India Year Book (2018)

www.iasscore.in

h) Pradhan Mantri Mudra Yojana

• Micro Units Development and Refinance Agency Limited (MUDRA), is a refinance institution
set-up by the Government of India for development of micro units by extending funding
support to encourage entrepreneurship in India, mostly from non-corporate small business
sector.

• Under the guidelines of  Pradhan Mantri MUDRA Yojana (PMMY), MUDRA has launched
three innovative products namely Shishu, Kishor, and Tarun, which signifies the stage of
growth and funding needs of  the micro units or entrepreneur.

• MUDRA shall refinance through state level institutions, NBFCs, MFIs, Regional Rural Banks,
Nationalized Banks, Private Banks and other intermediaries.

• Any Indian citizen who is involved in income generating activity such as manufacturing, processing,
trading and service sector and whose credit need is less than Rs. 10 lakh can approach either
banks, MFIs, financial institutions or NBFC for availing of  MUDRA loans under PMMY.

• It has been since decided to extend funding support under PMMY for activities allied to
agriculture also.

i) Skill Development

• Skilled labour force is essential to meet the diversified demands of a growing economy and to
tap the benefits of demographic dividend.

• As per the India Skill Report, 2016, the present demographic advantage is predicted to last
only till 2040.

• To meet the skill requirements of  the economy, the Government imparts short term skill
training through Pradhan Mantri Kaushal Vikas Yojana (PMKVY) and long term training
largely through Industrial Training Institutes (ITIs).

• Model Skill Centres are being set up in every district of the country while ensuring coverage
of  all the Parliamentary constituencies under Pradhan Mantri Kaushal Kendra Scheme.

Department of Investment and Public Asset Management

• The Department of  Disinvestment was set up as a separate Department in 1999 and was later
renamed as Ministry of  Disinvestment in 2001.

• From 2004, the Department of  Disinvestment is one of  the departments under the Ministry of
Finance. The Department of  Disinvestment has been renamed as Department of  investment and
Public Asset Management (DIPAM) from 2016.

• The mandate of the Department includes all matters related to management of Central Government
investments in equity including disinvestment of  equity in Central Public Sector Undertakings.

Disinvestment Policy

The salient features of the policy include:

a) Public sector undertakings are the wealth of the Nation and to ensure this wealth rests in the hands
of  the people, promote public ownership of  CPSEs;

b) While pursuing disinvestment through minority stake sale in listed CPSEs, the Government will
retain majority shareholding, i.e. at least 51 per cent of  the shareholding and management control
of the Public Sector Undertakings; and
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c) Strategic disinvestment by way of  sale of  substantial portion of  Government shareholding in
identified CPSEs upto 50 per cent or more, alongwith transfer of  management control.

National Investment Fund

Government constituted the National Investment Fund (NIF) in 2005 into which the proceeds from
disinvestment of  Central Public Sector Enterprises were to be channelized.

NIF is utilized for the following purposes:

• Subscribing to the shares being issued by the CPSE on rights basis so as to ensure that 51 per cent
ownership of the Government in CPSEs is not diluted.

• Preferential allotment of shares of the CPSE to promoters as per SEBI (Issue of Capital and
Disclosure Requirements) Regulations, 2009 so that Government shareholding does not go down
below 51 per cent in all cases where the CPSEs desire to raise fresh equity to meet their Capex
programme. The Government further approved inclusion of  the following purposes to be financed
from the NIF:

• Investment by Government in RRBs/IIFCL/NABRAD/Exim Bank; equity infusion in various
Metro projects;

• Investment in Bhartiya Nabhikiya Vidyut Nigam Limited and Uranium Corporation of  India Ltd;

• Investment in Indian Railways towards capital expenditure.
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CORPORATE AFFAIRS
11
Chapter

The Ministry of Corporate Affairs (MCA) administers the following Acts of the Central Government:

i. Companies Act, 2013;

ii. Companies Act, 1956;

iii. Limited Liability Partnership Act, 2008;

iv. The Competition Act, 2002 as amended by Competition (Amendment) Act, 2009;

v. The Insolvency and Bankruptcy Code, 2016;

vi. The Chartered Accountants Act, 1949;

vii. The Cost and Works Accounts Act, 1959;

viii. The Company Secretaries Act, 1980;

ix. Societies Registration Act, 1860 and Indian Partnership Act, 1932 (in Centrally administered

areas); and

x. Companies (Donations to National Funds) Act, 1951.

Companies Act, 2013

The Companies Act, 2013, provides the corporate sector an opportunity for self-regulation, while mandating
greater transparency and enhanced disclosures for improved compliance.

The Companies Act, 2013 seeks to bring corporate governance and regulatory practices in India at par

with global best practices. The corporate sector has been given more flexibility in regulating its own
affairs, subject to full disclosure and accountability of  its actions, while minimising Government
interference. The Act provides more opportunities for new entrepreneurs and enables wide application
of information technology in the conduct of affairs by corporates.

Key Features of the Companies Act, 2013

I. Business Friendly Corporate Regulations/Pro-Business Initiatives:

• Provision of self-regulation with disclosures/transparency instead of ‘Government approval
based regime’.

• Automation of corporate records/meetings - statutory recognition to: (i) maintenance of
documents by companies in electronic form, (ii) ‘video-conferencing’ as a mode of conducting
Board meetings etc.

• Faster mergers and acquisitions including short form of mergers and cross border mergers.

India Year Book (2018)
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• Summary liquidation: For companies having net assets of  Rs. 1 crore or less, Official Liquidators
(OLs) are empowered with adjudicatory powers.

• National Company Law Tribunal (NCLT) has been constituted.

• Concept of ‘dormant companies’ introduced (companies not engaged in business for two
consecutive years can be declared as dormant).

• Concept of  One Person Company (OPC) introduced.

II. Good Corporate Governance and Corporate Social Responsibility:

• Concept of Independent Directors (IDs) included as a statutory requirement under Section 149
(4).

• Provision for constitution of  several committees of  the Board (Audit Committee, Nomination
and Remuneration Committee, Stakeholders Relationship Committee and CSR Committee).

• Woman Director for prescribed class of  companies.

• Mandatory provision for constitution of  CSR Committee and formulation of  CSR Policy, with
mandatory disclosure, for prescribed class of  companies.

III. Enhancing Accountability of Management:

• The term ‘Officer in Default’ has been reviewed to make it more relevant.

• Terms ‘Key Managerial Personnel’ (KMP) and ‘Promoter’ defined to affix responsibility on key
functionaries of  the company.

• Duties of  Directors defined, including to shareholders, employees, the community and
environment.

• Cap on number of  Directorships: 20 companies, of  which 10 can be public companies.

IV. Strengthened Enforcement:

• The Central Government to have powers to order investigation, suo-motu, in public interest.

• Statutory recognition of  Serious Fraud Investigation Office (SFIO).

• Search and seizure of  documents, during investigation, without an order from a Magistrate.

• Freezing of  assets or disgorgement of  illegal gains of  company under investigation.

V. Audit Accountability:

• Recognition of accounting and auditing standards.

• Stricter disqualification norms for auditors.

• Auditor not to perform specified non-audit services.

• Tenure or rotation of  auditors prescribed.

• Internal audit for bigger companies.

• Substantial civil and criminal liability for an auditor in case of  non-compliance.

• Tribunal empowered to direct a change of  auditor in case of  a fraud detected.

• Cost records and cost audit for prescribed class of companies.

• Secretarial audit for prescribed class of companies.
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• National Financial Reporting Authority (NFRA) to be constituted.

• Protection of minority shareholders.

• Exit option provided, if  there is dissent to change in object clause, or during compromises, etc.

• Valuation mandated during compromise, arrangements, etc.

• Effect of merger on minority shareholding to be disclosed.

• Listed companies to have one Director representing small shareholders.

VI. Investor Protection:

• Stringent norms for acceptance of deposits from the public.

• Strengthened role of  Investor Education and Protection Fund (IEPF).

• No time bar on claims of  dividends from IEPF.

• Class Action Suits recognized.

• Enhanced powers to tribunal for protection of minority rights.

The Companies Act, 2013 was amended through the Companies (Amendment) Act, 2015 to facilitate
business and address certain immediate concerns raised by stakeholders. These amendments along with

the relevant rules have been notified and they provide exemptions under various provisions of  the Act
to: (i) private companies, (ii) government companies, (iii) Section 8 companies, and (iv) Nidhis.

Insolvency and Bankruptcy Code, 2016

The Code has been framed with the objective to consolidate and amend the laws relating to reorganization
and insolvency resolution of  corporate persons, partnership firms and individuals in a time bound
manner.

The Salient Features are:

• The Code highlights insolvency processes for individuals, companies and partnership firms.
It may be noted that, under IBC debtor and creditor both can start ‘recovery’ proceedings against
each other.

• Companies have to complete the entire insolvency exercise within 180 days under IBC.
The deadline may be extended if the creditors do not raise objections on the extension.

• For smaller companies including startups with an annual turnover of  Rs. 1 crore the whole exercise
of insolvency must be completed in 90 days and the deadline can be extended by
45 days.

• Insolvency and Bankruptcy Board of India has been appointed as a regulator and it can oversee
these proceedings. IBBI has 10 members; from Finance Ministry and Law Ministry the Reserve
Bank of India.

• IBC permits hiring services of  licensed professionals who have total control over assets of  debtor
while the proceedings are going on at a tribunal.

• Two tribunals have been authorised to resolve insolvency issues and pronounce their judgement on
them. One is National Company Law Tribunal for companies and the other Debt Recovery Tribunal
for individuals.
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The essential idea of  the new law is that when a firm defaults on its debt, control shifts from the
shareholders/promoters to a Committee of  Creditors, who have 180 days in which to evaluate proposals
from various players about resuscitating the company or taking it into liquidation. When decisions are
taken in a time-bound manner, there is a greater chance that the firm can be saved as a growing concern,
and the productive resources of  the economy (the labour and the capital) can be put to the best use.
This is in complete departure with the experience under the SICA regime where there were delays
leading to destruction of the value of the firm. 

The vision of  the new law is to encourage entrepreneurship and innovation. Some business ventures will
always fail, but they will be handled rapidly and swiftly. Entrepreneurs and lenders will be able to move
on, instead of being bogged down with decisions taken in the past. 

A key innovation of  the Insolvency and Bankruptcy Code is four pillars of  institutional infrastructure. 

The first pillar of  institutional infrastructure is a class of  regulated persons, the ‘Insolvency Professionals’.
They would play a key role in the efficient working of the bankruptcy process. They would be regulated
by ‘Insolvency Professional Agencies’. 

The second pillar of institutional infrastructure is a new industry of ‘Information Utilities’. These would
store facts about lenders and terms of lending in electronic databases. This would eliminate delays and
disputes about facts when default does take place. 

The third pillar of  institutional infrastructure is in adjudication. The NCLT will be the forum where firm
insolvency will be heard and DRTs will be the forum where individual insolvencies will be heard.
These institutions, along with their Appellate bodies, viz., NCLAT and DRATs will be adequately
strengthened so as to achieve world class functioning of the bankruptcy process. 

The fourth pillar of  institutional infrastructure is a regulator, viz., ‘The Insolvency and Bankruptcy Board
of  India’. This body will have regulatory over-sight over the Insolvency Professional, Insolvency
Professional agencies and information utilities. 

Recent Amendments

The Amendments aim to keep-out such persons who have wilfully defaulted, are associated with non-
performing assets, or are habitually non-compliant and, therefore, are likely to be a risk to successful
resolution of  insolvency of  a company. In addition to putting in place restrictions for such persons to
participate in the resolution or liquidation process, the Amendment also provides such check by specifying
that the Committee of Creditors ensure the viability and feasibility of the resolution plan before
approving it. The Insolvency and Bankruptcy Board of India (IBBI) has also been given additional
powers.

It may be recalled that the Regulations by the IBBI were also amended recently to ensure that information
on the antecedent of the applicant submitting the Resolution Plan along with information on the
preferential, undervalued or fraudulent transactions are placed before the Committee of Creditors in
order for it to take an informed decision on the matter.

Along with other steps towards improving compliances, actions against defaulting companies to prevent
misuse of  corporate structures for diversion of  funds, reforms in the banking sector, weeding-out of
unscrupulous elements from the resolution process is part of ongoing reforms initiated by the Government.
These would help strengthen the formal economy and encourage honest businesses and budding
entrepreneurs to work in a trustworthy, predictable regulatory environment.
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National Company Law and Appellate Tribunal

The constitution of  National Company Law Tribunal (NCLT) and National Company Law Appellate
Tribunal (NCLAT) was done in 2016. These bodies have been constituted for faster resolution of
corporate disputes and reducing the multiplicity of agencies thereby promoting ‘ease of doing business’
in the country. With the constitution of  National Company Law Tribunal (NCLT), the Company Law
Board (CLB) stands dissolved and cases pending with CLB were transferred to NCLT.

The Insolvency and Bankruptcy Code, 2016 and SICA Repeal Act, 2003 have also been put in place
in 2016. With this, the Board of  Industrial and Financial Reconstruction (BIFR) and Appellate Authority
for Industrial and Financial Reconstruction have been dissolved and Benches of  NCLT have been
designated to exercise the jurisdiction, powers and authority of Adjudicating Authority conferred by or
under part II of  the Insolvency and Bankruptcy Code, 2016. Central Government has also notified
provision for transfer of  proceedings relating to arbitration, compromise, arrangements and reconstruction
to the benches of  NCLT. The applications pending before High Courts on winding up shall continue to
be dealt by the respective High Courts and fresh applications are required to be filed before NCLT.
The Benches of  NCLT are being established in a phased manner taking into account the availability of
physical infrastructure, members and other supporting staff, etc. NCLAT is having its headquarters at
New Delhi. At present the NCLT has its Benches at 10 locations, viz., New Delhi, Ahmedabad,
Allahabad, Bengaluru, Chandigarh, Chennai, Guwahati, Hyderabad, Kolkata and Mumbai.

Limited Liability Partnership (LLP) Act

• In India, about 95 per cent of  industrial units are micro, small and medium enterprises (MSMEs).
The corporate form does not appear to be widely prevalent amongst MSMEs. The reason behind
this was high compliance cost under the Companies Act, 1956 which deterred the MSMEs from
adopting the corporate form.

• The functioning of  a proprietorship or a partnership firm is too opaque, making assessment of
credit-worthiness by bankers difficult, and therefore, the MSME sector is at a comparative disadvantage
vis-a-vis corporate bodies in accessing loan/credit facilities from banks and other financial institutions.

• To overcome this problem, the Limited Liability Partnership (LLP) Act was enacted in 2008.
LLP is a form of  business entity, which allows individual partners to be protected from the joint
and several liabilities of partners in a partnership firm. The liability of partners incurred in the
normal course of business does not extend to the personal assets of the partners. It is capable of
entering into contracts and holding property in its own name. A LLP would be able to fulfill the
compliance norms with much greater ease, coupled with limitation of  liability. The corporate
structure of LLP and the statutory disclosure requirements are expected to enable higher access to
credit in the market.

Key Institutions related to Ministry of Corporate Affairs

a) Serious Fraud Investigation Office

• The Serious Fraud Investigation Office (SFIO) was set up in the Ministry of  Corporate Affairs.
The main function of  SFIO is to investigate corporate frauds of  serious and complex nature.
It takes up investigation of  complex frauds, having inter-departmental and multi-disciplinary
ramifications, substantial involvement of  public interest to be judged by size of  either monetary
appropriation or the number of  persons affected and the possibility of  investigations leading
to, or contributing towards a clear improvement in systems, laws or procedures.

• The Companies Act, 2013 has enlarged the scope of SFIO to a statutory recognition and SFIO
has been vested with police power in their investigation.
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b) Indian Corporate Law Service

• Indian Corporate Law Service Ministry of  Corporate Affairs is the Cadre Controlling Authority
of  the Indian Corporate Law Service (ICLS). The erstwhile Indian Company Law Service was
rechristened in November, 2008 as the Indian Corporate Law Service.

• The training of  ICLS officers inculcates skills to enforce Corporate Law efficiently including
incorporation, regulation, investor protection and implementation of  corporate governance in
the country.

c) Indian Institute of Corporate Affairs

• The Ministry set up the Indian Institute of Corporate Affairs (IICA), a registered society under
Societies Registration Act, 1860 to serve as a ‘Holistic Think-Tank’, and a ‘Capacity Building,
Service Delivery Institution’ to help corporate growth, reforms through synergized knowledge
management, partnerships and problem solving in a one-stop-shop mode.

• The institute fulfils the training needs of  the officers of  the Indian Corporate Law Service
(ICLS), and other officials working for the ministry through its network of various schools/
centres.

d) Competition Commission

• The Competition Commission of India (CCI) was established in 2003 under the Competition
Act, 2002, with the objective of  eliminating practices having an adverse effect on competition,
promoting and sustaining competition, protecting the interest of consumers and ensuring freedom
of trade in India.
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MISCELLANEOUS CONTENT
FROM DIFFERENT CHAPTERS

12
Chapter

Census 2011 from Chapter 1

The Indian Census is the most credible source of  information on Demography (Population characteristics),
Economic Activity, Literacy & Education, Housing & Household Amenities, Urbanization, Fertility and
Mortality, Scheduled Castes and Scheduled Tribes, Language, Religion, Migration, Disability and many
other socio-cultural and demographic data since 1872. Census 2011 is the 15th National Census of the
country. This is the only source of  primary data at village, town and ward level. It provides valuable
information for planning and formulation of polices for Central & State Governments and is widely used
by National & International agencies, scholars, business people, industrialists, and many more. The
delimitation/reservation of Constituencies - Parliamentary/Assembly/Panchayats and other Local Bodies
is also done on the basis of the demographic data thrown up by the Census. Census is the basis for
reviewing the country’s progress in the past decade, monitoring the on-going schemes of  the Government
and most importantly, plan for the future.

The Census is a statutory exercise conducted under the provisions of the Census Act 1948 and Rules
made thereunder.

Highlights of 2011 Census 

• The population of India has increased by more than 181 million during the decade 2001-2011.

• Percentage growth in 2001-2011 is 17.64; males 17.19 and females 18.12.

• 2001-2011 is the first decade (with the exception of 1911-1921) which has actually added lesser
population compared to the previous decade.

• Uttar Pradesh (199.5 million) is the most populous State in the country followed by Maharashtra
with 112 million.

• The percentage decadal growth rates of  the six most populous States have declined during
2001-2011 compared to 1991-2001:

– Uttar Pradesh (25.85% to 20.09%)

– Maharashtra (22.73% to 15.99%)

– Bihar (28.62% to 25.07%)

– West Bengal (17.77% to 13.93%)

– Andhra Pradesh (14.59% to 11.10%)

– Madhya Pradesh (24.26% to 20.30%)

• During 2001-2011, as many as 25 States/UTs with a share of about 85%  of  the country’s population
registered an annual growth rate of  less than 2% as compared to, 15 States/UTs with a share of
about 42% during the period 1991-2001.

India Year Book (2018)
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• 15 States/UTs have grown by less than 1.5 per cent per annum during 2001-2011, while the number
of  such States/UTs was only 4 during the previous decade.

• The total number of children in the age-group 0-6 is 158.8 million (-5 million since 2001).

• Twenty States and Union Territories now have over one million children in the age group 0-6 years.
On the other extreme, there are five States and Union Territories in the country that are yet to reach
the one hundred thousand mark.

• Uttar Pradesh (29.7 million), Bihar (18.6 million), Maharashtra (12.8 million), Madhya Pradesh
(10.5 million) and Rajasthan (10.5 million) constitute 52% children in the age group of 0-6 years.

• Population (0-6 years) 2001-2011 registered minus (-)3.08 percent growth with  minus (-)2.42 for
males and minus (–) 3.80 for females.

• The proportion of  Child Population in the age group of  0-6 years to total population is 13.1 percent
while the corresponding figure in 2001 was 15.9 percent. The decline has been to the extent of 2.8
points.

• Overall sex ratio at the national level has increased by 7 points to reach 940 at Census 2011 as
against 933 in Census 2001. This is the highest sex ratio recorded since Census 1971 and a shade
lower than 1961. Increase in sex ratio is observed in 29 States/UTs.

• Three major States (J&K, Bihar & Gujarat) have shown decline in sex ratio as compared to Census
2001.

• Kerala with 1084 has the highest sex ratio followed by Puducherry with 1038; Daman & Diu has
the lowest sex ratio of 618.

• Child sex ratio (0-6 years) is 914. Increasing trend in the child sex ratio (0-6) seen in Punjab,
Haryana, Himachal Pradesh, Gujarat, Tamil Nadu, Mizoram and A&N Islands. In all remaining 27
States/UTs, the child sex ratio show decline over Census 2001.

• Mizoram has the highest child sex ratio (0-6 years) of 971 followed by Meghalaya with 970.
Haryana is at the bottom with ratio of 830 followed by Punjab with 846.

• Literacy rate has gone up from 64.83 per cent in 2001 to 74.04 per cent in 2011 showing an
increase of 9.21 percentage points.

• Percentage growth in literacy during 2001-2011 is 38.82; males: 31.98% & females: 49.10%.

• Literates constitute 74 per cent of the total population aged seven and above and illiterates form
26 per cent.

Polity Content from Chapter 3

About Parliamentary Committees

The functions of  Parliament are varied in nature. The time at its disposal is limited. It cannot make very
detailed scrutiny of all legislative and other matters that come up before it. A good deal of Parliamentary
business is, therefore, transacted to the committees. Both Houses of  Parliament have a similar committee
structure, with few exceptions. Their appointment, terms of  office, functions and procedure of  conducting
business are also more or less similar and are regulated as per rules made by the two Houses under
Article 118(1) of the Constitution.

Broadly, Parliamentary Committees are of  two kinds–Standing Committees and Ad Hoc Committees.
The former are elected or appointed every year or periodically and their work goes on, more or less, on
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a continuous basis. The latter are appointed on an ad hoc basis as need arises and they cease to exist
as soon as they complete the task assigned to them.

Financial Committees

• The three financial committees are: Committees on Estimates, Public Accounts and Public
Undertakings– constitute a distinct group as they keep an unremitting vigil over Government
expenditure and performance. While members of  the Rajya Sabha are associated with Committees
on Public Accounts and Public Undertakings, the members of  the Committee on Estimates are
drawn from the Lok Sabha.

• The Estimates Committee reports on what economies, improvements in organization, efficiency or
administrative reform consistent with policy underlying the estimates may be effected. It also
examines whether the money is well laid out within limits of the policy implied in the estimates
and suggests the form in which estimates shall be presented to the Parliament.

• The Public Accounts Committee scrutinizes appropriation and finance accounts of Government
and reports of the Comptroller and Auditor-General. It ensures that public money is spent in
accordance with the Parliament’s decision and calls attention to cases of  waste, extravagance, loss
or nugatory expenditure.

• The Committee on Public Undertakings examines reports of the Comptroller and Auditor-General,
if  any. It also examines whether public undertakings are being run efficiently and managed in
accordance with sound business principles and prudent commercial practices.

Department Related Standing Committee

• The functions of these committees are:

a) To consider the demands for grants of  various ministries/departments of  Government of  India
and make reports to the Houses.

b) To examine such Bills as are referred to the committee by the Chairman, Rajya Sabha or the
Speaker, Lok Sabha, and make reports thereon.

c) To consider annual reports of  ministries/departments and make reports thereon; and

d) To consider policy documents presented to the Houses, if  referred to the committee by the
Chairman, Rajya Sabha or the Speaker, Lok Sabha, and make reports thereon.

Other Standing Committees

• Committees to Inquire:

a) Committee on Petitions examines petitions on Bills and on matters of  general public interest
and also entertains representations on matters concerning subjects in the Union List; and

b) Committee of Privileges examines any question of privilege referred to it by the House or
Speaker/Chairman.

• Committees to Scrutinize:

a) Committee on Government Assurances keeps track of  all the assurances, promises, undertakings,
etc., given by Ministers in the House and pursues them till they are implemented.

b) Committee on Subordinate Legislation scrutinizes and reports to the House whether the
power to make regulations, rules, sub-rules, bye-laws, etc., conferred by the Constitution or
Statutes is being properly exercised by the delegated authorities.
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c) Committee on Papers Laid on the Table examines all papers laid on the table of  the House
by Ministers, other than statutory notifications and orders which come within the purview of
the Committee on Subordinate Legislation, to see whether there has been compliance with the
provisions of the Constitution, Act, rule or regulation under which the paper has been laid.

• Committees relating to the day-to-day business of the House:

a) Business Advisory Committee recommends allocation of time for items of Government and
other business to be brought before the Houses.

b) Committee on Private Members’ Bills and Resolutions of  the Lok Sabha classifies and allocates
time to Bills introduced by private members, recommends allocation of  time for discussion on
private members’ resolutions and examines Constitution Amendment Bills before their
introduction by private members in the Lok Sabha. The Rajya Sabha does not have such
committee. It is the Business Advisory Committee of  that House which recommends allocation
of time for discussion on stage or stages of private members’ Bills and resolutions.

c) Rules Committee considers matters of procedure and conduct of business in the House and
recommends amendments or additions to the rules.

d) Committee on Absence of Members from the Sittings of the House of the Lok Sabha
considers all applications from members for leave or absence from sittings of  the House. There
is no such committee in the Rajya Sabha. Applications from members for leave or absence are
considered by the House itself.

• Committee on the Welfare of Scheduled Castes and Scheduled Tribes, on which members from
both Houses serve, considers all matters relating to the welfare of  scheduled castes and scheduled
tribes which come within the purview of the Union Government and keeps a watch whether
constitutional safeguards in respect of these classes are properly implemented.

• Committees concerned with the provision of facilities to members :

a) General Purposes Committee considers and advises Speaker/Chairman on matters concerning
affairs of  the House, which do not appropriately fall within the purview of  any other
Parliamentary Committee; and

b) House Committee deals with residential accommodation and other amenities for members.

• Joint Committee on Salaries and Allowances of Members of Parliament, constituted under the
Salary, Allowances and Pension of  Members of  Parliament Act, 1954, apart from framing rules for
regulating payment of  salary, allowances and pension to Members of  Parliament, also frames rules
in respect of  amenities like medical, housing, telephone, postal, constituency and secretarial facility.

• Joint Committee on Offices of Profit examines the composition and character of committees and
other bodies appointed by the Central and State governments and union territories administrations
and recommends what offices ought to or ought not to disqualify a person from being chosen as
a member of either House of Parliament.

• The Library Committee consisting of  members from both Houses, considers matters concerning
the Library of Parliament.

• On April 29, 1997, a Committee on Empowerment of Women with members from both the
Houses was constituted, to secure, status, dignity and equality for women in all fields.

• On March 4, 1997, the Ethics Committee of the Rajya Sabha was constituted. The Ethics Committee
of the Lok Sabha was constituted on May 16, 2000.
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Ad hoc Committees

Such committees may be broadly classified under two heads :

a) Committees which are constituted from time to time, either by the two Houses on a motion
adopted in that behalf  or by Speaker/Chairman to inquire into and report on specific subjects,
(e.g., Committees on food management in Parliament House Complex, Committee on installation
of portraits/statues of National leaders and Parliamentarians in Parliament House Complex,
Committee on Security in Parliament Complex, Committee on MPLADS, Committee on Railway
convention, etc.); and

b) Select or Joint Committees on Bills which are appointed to consider and report on a particular bill.
These committees are distinguishable from the other ad hoc committees as much as they are
concerned with Bills and the procedure to be followed by them as laid down in the Rules of
Procedure and Directions by the Speaker/Chairman.

Consultative Committees

• Functioning of Consultative Committees of Members of Parliament for various ministries is one
of the functions allocated to the Ministry of Parliamentary Affairs under the Government of India
(Allocation of  Business) Rules, 1961. The minimum membership of  a Consultative Committee is
ten and the maximum membership is thirty.

• The Consultative Committee stands dissolved upon dissolution of every Lok Sabha and are
re-constituted upon constitution of each Lok Sabha.

National Authority for Chemical Weapons Convention

The Convention on the Prohibition of  the Development, Production, Stockpiling and Use of  Chemical
Weapons (NACWC) is a multilateral international treaty which outlaws the production, stockpiling, and
use of  chemical weapons and their precursors. The CWC came into force with effect from 1997.
By March 2016, 192 states have ratified or acceded to the treaty. The Organisation for the Prohibition
of  Chemical Weapons (OPCW); an intergovernmental organization based in the Hague, Netherlands is
the ‘treaty organisation’ for the CWC. The OPCW bagging the Nobel Peace Prize of  2013 is in recognition
of  the Convention as a very effective Disarmament Treaty.

The National Authority for Chemical Weapons Convention (NACWC) was set up as an office of  the
Cabinet Secretariat, Government of India to fulfill, on behalf of the Government of India, the obligations
under the Chemical Weapons Convention (CWC) and to act as the national focal point for effective
liaison with the Organisation for the Prohibition of  Chemical Weapons (OPCW) and other state parties
on matters relating to the Convention. In 2000, Chemical Weapons Convention Act was passed by the
Parliament which came into force in 2005. India is one of the four non-elected Members of the
Executive Committee (consisting of  41 members from all over the world) of  the OPCW. India has
representation in the Advisory Body on Administrative and Finance (ABAF), the Confidentiality
Commission, Network Committee on Assistance and Protection, Scientific Advisory Body (SAB) and
the newly created Advisory Body on Education and Outreach (ABEO) of  the OPCW. India is an active
collaborator with OPCW and all other state parties in implementation of  the provisions of  the Convention.

Project Monitoring Group

Project Monitoring Group (PMG), is an institutional mechanism for resolving a variety of issues including
fast tracking of approvals for setting up an expeditious commissioning of large Public, Private and
Public-Private Partnership (PPP) project. Project Monitoring Group (PMG) was set up in 2013 under
Cabinet Secretariat. PMG is presently functioning under Prime Minister’s Office (PMO) since 2015.
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The monitoring mechanism has been developed to track the progress achieved in online processing and
disposal of  different types of  clearances in various central ministries/departments, etc. The portal tracks
all digitalized proposals starting from the online submission till clearance by pulling the information from
various online central services/ clearance portals of  ministries/departments, etc.

Prime Minister’s Award for Excellence in Public Administration

Government of  India instituted ‘Prime Minister’s Award for Excellence in Public Administration’ to
acknowledge, recognize and reward the extraordinary and innovative work done by officers of  the
central and state governments. It rewards the outstanding and exemplary performance of civil servants.

Civil Services Day

The Government of India celebrates April, 21 every year as ‘Civil Services Day’ for the civil servants
to rededicate themselves to the cause of citizens and renew their commitment to public service and
excellence in work. The first such function was held in Vigyan Bhavan, New Delhi on April 21, 2006.
On the occasion, the Prime Minister conferred “Prime Minister’s Award for Excellence in Public
Administration”. This date coincides with the date when the first Home Minister of Independent India
Sardar Vallabhbhai Patel addressed the first batch of  Indian Administrative Services officers at Metcalf
House, New Delhi.

National Conference on e-Governance

The DARPG along with the Ministry of  Electronics and Information Technology in association with one
of the state governments organises the National Conference on e-Governance every year since 1997.
This conference provides platform for the senior officers of the government including IT secretaries of
state governments.

To recognize and promote excellence in implementation of  e-Governance initiatives, DARPG presents
national awards every year during such conferences in the following categories: (i) Excellence in
Government Process Reengineering; (ii) Outstanding performance in Citizen Centric Service Delivery;
(iii) Innovative use of technology in e-Governance; (iv) Incremental innovations in existing projects;
(v) Best District level initiatives in citizen-centric service delivery through ICT; (vi) Innovative use of
GIS technology in e-Governance; (vii) Innovative use of mobile technology in e-Governance;
(viii) Sectorial Award: “Digital Transformation towards Transforming India”; (ix) Innovative use of  ICT
by Central Government PSUs; (x) Innovative use of ICT by State Government, PSUs/cooperatives/
federations/societies; (xi) Outstanding e-Governance initiative by academic and research institutions;
and (xii) Use of ICT for development of non-government institutions.

Official Language

Article 343 (1) of the Constitution provides that Hindi in Devanagari script shall be the official language
of the Union. Article 343 (2) also provides for continuing the use of English in official work of the
Union for a period of  15 years (i.e., upto January 25, 1965) from the date of  commencement of  the
Constitution. Article 343 (3) empowered the Parliament to provide by law for continued use of  English
for official purposes even after January 25, 1965. The Act also lays down under Section 3 (3) that both
Hindi and English shall compulsorily be used for certain specified purpose such as Resolutions, General
Orders, Rules, Notifications, Administrative and other Reports, Press Communiques; Administrative
and other reports and official papers to be laid before a House or the Houses of  Parliament; contracts,
agreements, licences, permits, tender notices and forms of  tender, etc.
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In 1976, Official Language Rules were framed under the provisions of Section 8 (1) of the Official
Languages Act, 1963 as amended in 1967. Salient features of the rules are as under: (i) They apply to
all central government offices, including any office of  a Commission, Committee or Tribunal appointed

by the central government and corporation or company owned or controlled by the central government
except Tamil Nadu; (ii) Communications from a central government office to state/union territories or
to any person in region ‘A’ comprising Uttar Pradesh, Uttarakhand, Himachal Pradesh, Madhya Pradesh,
Chhattisgarh, Bihar, Jharkhand, Rajasthan, Haryana and union territories of  Andaman and Nicobar
Islands and Delhi, shall be in Hindi; (iii) Communications from a central government office to states/

union territories in region ‘B’ comprising Punjab, Gujarat, Maharashtra and the union territory of
Chandigarh, Daman and Diu and Dadra and Nagar Haveli shall ordinarily be in Hindi and if  any
communication is issued to any of them in English, it shall be accompanied by a Hindi translation
thereof; (iv) Communications from a central government officer to state or union territory in Region ‘C’
or to any office (not being a central government office) or person in such state shall be in English; and

(v) Communications between central government offices in region ‘C’ to a state or union territory of
Region ‘A’ or Region ‘B’ or to any office (not being a central government office) or persons in such state
may be either in Hindi or English.

Features of Official Language Policy

The features of official language policy are :

i. All manuals, codes and other procedural literature relating to central government offices are required

to be prepared both in Hindi and English. All forms, headings of  registers, name plates, notice
boards and various items of  stationery, etc. are also required to be in Hindi and English.

ii. Officers should ensure that documents specified in Section 3 (3) of the Act are issued both in Hindi
and English; and

iii. The administrative head of each central government office should ensure that the provisions of the

Act, the rules and directions issued under Rule 12 shall be properly complied with, and suitable and
effective check-points shall be devised for this purpose.

Award Schemes

The Department has Rajbhasha Keerti Puraskar Yojana for awarding the outstanding achievements in the
implementation of  Official Language Policy of  the Union. Under the Rajbhasha Gaurav Hindi Book
Writing Scheme, cash awards, shields and certificates are awarded to the working/retired employees of

the central government, banks, financial institutions, universities, training institutions and autonomous
bodies of the central government for writing original books in Hindi. At zonal level, Zonal Official

Language Awards are given annually to the central government offices, public sector undertakings, banks
and financial institutions of the central government for outstanding achievements in implementing the
Official Language Policy of  the Union, and for progressive use of  Hindi.

Commerce content from Chapter 7

Top 5 Export commodities

Exports of the top five commodities during the period Apr-Sep 2017-18 (P) registered a share of 32.52
per cent mainly due to significant contribution in the exports of  petroleum products; pearl, precious,
semi-precious stones; drug formulation biological; gold and other precious metal jewellery and iron and
steel.
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Top 5 Import Commodities

Import of the top five commodities during the period Apr-Sep (2017-18) (P) registered a share of 42.48
per cent mainly due to significant import of  petroleum crude; pearls, precious and semi-precious stones;
gold; telecom instrument and coal, coke and briquettes, etc.

SEZ

India was one of the first in Asia to recognise the effectiveness of the Export Processing Zone (EPZ)
model in promoting exports, with Asia’s first EPZ set up in Kandla in 1965. To overcome the shortcomings

on account of  multiplicity of  controls and clearances, absence of  world-class infrastructure and an
unstable fiscal regime and with a view to attract larger foreign investments in India, the Special Economic
Zones (SEZs) Policy was announced in April 2000.

This policy intended to make SEZs an engine for economic growth supported by quality infrastructure
complemented by an attractive fiscal package, both at the Centre and the state level, with minimum
possible regulations. SEZs in India functioned from 2000 to 2006 under the provisions of  the Foreign
Trade Policy and fiscal incentives were made effective through the provisions of  relevant statutes.

The SEZ Act, 2005, supported by SEZ Rules, came into effect in 2006, providing simplification of
procedures and single window clearance on matters relating to central and state governments. The main

objectives of the SEZ Act are: Generation of additional economic activity; Promotion of exports of
goods and services; Promotion of  investment from domestic and foreign sources; Creation of  employment
opportunities; and Development of infrastructure facilities.

Government e-Market (GeM)

DGSD created a dedicated e-market for different goods and services procured/ sold by government/
PSUs, a technology driven platform to facilitate procurement of  goods and services by various ministries
and agencies of the government. The portal was launched in 2016. GeM, a scalable system and being

completely online, transparent, and system driven, makes procurement of  goods and services, easy,
efficient and fast. It covers entire procurement process chain, right from vendor registration, item

selection by buyer, supply order generation, and receipt of  goods/services by the consignees(s), to online
payment to vendor.

Launch of Trade Infrastructure for Export Sector (TIES)

Assistance to states for developing export infrastructure and allied activities (ASIDE): Department of
Commerce has worked with states to fill infrastructure gaps through ASIDE. Therefore, a new scheme

was formulated and launched in 2017 for strengthening of  export infrastructure namely; TIES. TIES
would be implemented from 2017-18 onwards and would focus on filling the gaps in terms of provision
of export infrastructure and would support projects with direct linkage to exports such as: trade facilitation
centres; common facility centre; technology upgradation; and testing and certification Labs, etc.

Central/State government agencies or their joint ventures having majority stake are eligible for financial
assistance up to 50 per cent of  the total equity of  the project under this scheme. PPP projects are also
eligible.




